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NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN THAT THE THIRTY SIXTH ANNUAL GENERAL MEETING OF THE MEMBERS
OF “M/S. KOTHARI WORLD FINANCE LIMITED” WILL BE HELD ON TUESDAY, SEPTEMBER 28, 2021 AT
11.00 AM. AT THE REGISTERED OFFICE OF THE COMPANY SITUATED AT 121/C, MITTAL TOWER,
NARIMAN POINT, MUMBAI- 400021 TO TRANSACT THE FOLLOWING BUSINESS:

ORDINARY BUSINESS:

1. Toreceive, consider, approve and adopt

a. The Audited Standalone Financial Statements of the Company for the Financial Year ended
March 31, 2021 together with the reports of the Board of Directors and Auditors thereon; and

b. The Audited Consolidated Financial Statements of the Company for the Financial Year ended
March 31, 2021 together with the report of the Auditors thereon.

2. To appoint a Director in place of Mr. Nitesh Kothari, Director (DIN: 00024195), who retires by
rotation and being eligible offers himself for re-appointment.

SPECIAL BUSINESS:

3. APPOINTMENT OF MR. MANOHAR MHATRE (DIN: 00024326) AS DIRECTOR OF THE COMPANY
WHOSE TERM AS AN ADDITIONAL DIRECTOR EXPIRES AT THE ENSUING ANNUAL GENERAL
MEETING.

To consider and if thought fit, to pass with or without modification, the following resolution as
an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 152, 161 and other applicable provisions,
if any, of the Companies Act, 2013 (“the Act”) and the Companies (Appointment and Qualification of
Directors) Rules, 2014 (including any statutory modification(s) or re-enactment thereof, for the time
being in force), Mr. Manohar Mhatre (DIN: 00024326), who was appointed as an Additional Director
by the Board of Directors of the Company effective from December 5, 2020 and who holds office till
the date of Annual General Meeting in terms of Section 161 of the Companies Act, 2013 and in respect
of whom the Company has received notice in writing under Section 160 of the Companies Act, 2013,
be and is hereby appointed as a Director of the Company and that he will be liable to retire by
rotation.”
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4. TO MAKE CONTRIBUTIONS OR DONATIONS TO CHARITABLE TRUSTS:

To consider and if thought fit, to pass with or without modification, the following resolution as
an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 181 and other applicable provisions, if any, of
the Companies Act, 2013 read with the relevant rules, circulars, notifications, if any, made thereunder
(including statutory modification(s), enactment(s) or re-enactment(s) thereof for the time being in
force), the consent of the Members of the Company be and is hereby accorded to the Board of Directors
of the Company (or Committee thereof) to contribute, donate, subscribe or otherwise provide
assistance from time to time to any bona fide charitable, social, benevolent and other funds, body,
university, institute, society, trust, etc. for charitable and other purposes in any financial year of upto
a total amount of Rs. 10,00,000 (Rupees Ten Lakh only) or 10% of the Company’s average net profits
of the three immediately preceding financial years, whichever is higher.

RESOLVED FURTHER THAT the Board or any Committee thereof, be and are hereby authorized to do
all such things, deeds, matters and acts as may be required to give effect to this resolution and to do
all things incidental and ancillary thereto.

By and on behalf of Board of Directors
For KOTHARI WORLD FINANCE LIMITED

Place: Mumbai Sd/-

Date: 23/07/2021 Nitesh Kothari
Director
(DIN: 00024195)
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NOTES:

1. Amember entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and
vote instead of himself/herself and such proxy need not be a member of the company.

A person can act as proxy on behalf of Members not exceeding fifty (50) in number and holding in the
aggregate not more than ten percent (10%) of the total share capital of the Company carrying voting
rights. A Member holding more than ten percent (10%) of the total share capital of the Company
carrying voting rights may appoint a single person as proxy and such person cannot act as a proxy for
any other person or Shareholder.,

Proxies, in order to be effective, should be deposited at the registered office of the company duly
completed and signed, not less than 48 hours before the commencement of the meeting. Proxies
submitted on behalf of the Companies, Societies etc. must be supported by an appropriate
resolution/authority, as applicable. A Proxy Form for the AGM is annexed. During the period beginning
24 hours before the time fixed for the commencement of the AGM and until the conclusion of the
meeting, a member would be entitled to inspect the proxies lodged during the business hours of the
Company, provided that not less than three days of notice in writing is given to the Company.

2. Corporate Members intending to send their authorized representatives, are required to send a certified
true copy of the Board Resolution together with the respective specimen signatures of those
representatives pursuant to Section 113 of the Companies Act, 2013, authorizing their representatives
to attend and vote on their behalf at the Annual General Meeting.

3. AnExplanatory Statement pursuant to Section 102 (1) of the Companies Act, 2013 (hereinafter referred
to as the “Act”), in respect of special business to be transacted at the Annual General Meeting
(hereinafter referred to as “AGM") including the relevant details of the Directors seeking
appointment/re-appointment as required under Secretarial Standards-2 on General Meetings issued
by the Institute of Company Secretaries of India is annexed thereto.

4. Members, Proxies and Authorized Representatives are requested to bring to the Meeting, the
attendance slip enclosed herewith, duly completed and signed mentioning therein details of their
Name, address, DP ID and Client ID/ Folio No., etc

5. Incase of joint holders attending the meeting, only such joint holder who is higher in the order of names
will be entitled to vote.

6. The Register of Directors and Key Managerial Personnel and their shareholding maintained under
Section 170 of the Companies Act, 2013, and the Register of Contracts or Arrangements in which
directors are interested, maintained under Section 189 of the Act, will be available for inspection by the
members at the AGM.

7. The Register of Members and Share Transfer Books of the Company will remain closed from Saturday.
September 18, 2021 to Tuesday, September 28, 2021.

8. The cut-off date for the purpose of determining the Members eligible for participation in voting at the
AGM is Friday, September 17, 2021.

9. As per RBI notification, with effect 1, 2009 from October, the remittance of money through ECS is
replaced by National Electronic Clearing Services (NECS) and banks have been instructed to move to
the NECS platform. This is in addition to the existing facility of ECS in other locations. NECS essentially
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operates on the new and unique bank account number, allotted by banks pursuant to implementation
of Core Banking Solutions (CBS) for centralized processing of inward instructions and efficiency in
handling bulk transaction. In this regard, shareholders holding shares in electronic form are requested
to furnish the new 9-digit Bank Account Number allotted to them by your bank, (after implementation
of CBS), along with photocopy of a cheque pertaining to the concerned account, to your Depository
Participant (DP). Please send these details to the Company/Registrars, if the shares are held in physical
form, immediately.

10. Members who hold shares in the dematerialized form and want to change/correct the bank account
details should send the same immediately to their concerned Depository Participant and not to the
Company. Members are also requested to give the MICR Code of their bank to their Depository
Participants. The Company will not entertain any direct request from such members for change of
address, transposition of names, deletion of name of deceased joint holder and change in the bank
account details.

11. Members who are holding physical shares in identical order of names in more than one folio are
requested to send to the Company or Company’s Share Transfer Agent the details of such folios together
with the share certificates for consolidating their holding in one folio. The share certificates will be
returned to the members after making requisite changes, thereon. Members are requested to use the
new share transfer form SH-4.

12. Members are requested to quote their Registered Folio Number or Demat Account Number &
Depository Participant (D.P.) ID number on all correspondence with the Company.

13. Members/Proxy holders are requested to bring their copies of the Annual Report with them to the
Annual General Meeting, as extra copies will not be provided.

14. Members holding shares in single name and physical form are advised to make nomination in respect
of their shareholding in the Company. The Nomination Form SH-13 prescribed by the Government can
be obtained from the Registrar and Transfer Agent.

15. The Securities and Exchange Board of India (SEBI) vide circular ref no. MRD/DoP /CIR-05/2007 dated
April 27,2007, made PAN the sole identification number for all participants transacting in the securities
market, irrespective of the amount of transaction. In Continuation of the aforesaid circular, it is hereby
clarified that for securities market transactions and off market/private transactions involving transfer
of shares of listed companies in physical form, it shall be mandatory for the transferee(s) to furnish
copy of PAN card to the company /Registrar and Share Transfer Agent for registration of such transfer
of shares.

16. SEBI Notification No. SEBI/LAD-NRO/GN/2018/24 dated June 8, 2018 and further amendment vide
Notification No. SEBI/LAD-NRO/GN/2018/49 dated November 30, 2018, requests for effecting
transfer of securities (except in case of transmission or transposition of securities) shall not be
processed from April 1, 2019 unless the securities are held in the dematerialized form with the
depositories. Therefore, Shareholders are requested to take action to dematerialize the Equity Shares
of the Company to eliminate all the risks associated with physical shares, promptly.

17. Members are requested to send to the Company their queries, if any, on accounts and operations of the
Company at least ten days before the meeting so that the same could be suitably answered at the
meeting.

18. Pursuant to Section 101 and Section 136 of the Companies Act, 2013 read with relevant Companies
(Management and Administration Rules), 2014, companies can serve Annual Reports and other
communications through electronic mode to those Members who have registered their e-mail address
either with the Company or with the Depository.
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19. Shareholders holding shares in physical mode and who have not updated their email addresses with
the Company are requested to update their email addresses by sending a duly signed request letter to
the Registrar and Share Transfer Agent of the Company, Link Intime India Private Limited (LIIPL) by
providing Folio No. and Name of shareholder(s). Shareholders holding shares in dematerialized mode
are requested to register/update their email addresses with the relevant Depository Participants.

20. Manner of registering /updating their E-mail ID Shareholders who have still not registered their
e-mail ID are requested to get their e-mail ID registered, as follows:

a.Shareholders holding Shares in Physical Mode: Shareholders holding shares in physical mode and
who have not updated their email address are requested to update their email address by writing to
the Registrar and Share Transfer Agent of the Company, viz., Link Intime India Pvt Ltd, C-101, 247 Park,
L.B.S Marg, Vikhroli (West), Mumbai - 400 083 or by sending email to rnthelpdesk@linkintime.co.in
along with the copy of the signed request letter mentioning the name and address of the Shareholder,
Folio Number, scanned copy of the Share Certificate (front and back), self-attested copy of the PAN
Card, and self attested copy of Aadhar Card and self-attested copy of any document (Driving License,
Election Identity Card, Passport, Utility Bill) in support of the address of the Shareholder.

b. Shareholders holding Shares in Dematerialized Mode: Shareholders are requested to register
their e-mail ID with the relevant Depository Participant(s). In case of any queries / difficulties in
registering the e-mail address, Shareholders may write to Link Intime India Pvt. Ltd. at
rnt.helpdesk@linkintime.co.in

We urge members to support our commitment to environmental protection by choosing to receive the
Company’s communication through email. You can do this by updating your email addresses with your
depository participants.

21. Members may also note that the Annual Report for the 36th AGM for the year 2020-21 will be available
on the Company’s website. (www .kothariworld.com)

22. All documents referred to in the accompanying Notice shall be open for inspection at the Registered
Office of the Company during business hours between 11.00 am to 1.00 pm except on holidays, up to
and including the date of the Annual General Meeting of the Company.

23. Attendance slip along with proxy form and route map is annexed theret0.

EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013:
Item No. 3

The Board of Directors of the Company at their meeting held on 5th December, 2020 had appointed Mr.
Manohar Mhatre (DIN: 00024326) as an Additional Director of the Company with effect from 5th
December, 2020. Since the said appointment was made by the Board of Directors, as an Additional
Director, he holds the office up to the date of ensuing Annual General Meeting in terms of the provisions
contained in Section 161 of the Companies Act, 2013. Notice under Section 160 of the Companies Act,
2013 has been received from a member signifying the intention to the proposed appointment of Mr.
Manohar Mhatre (DIN: 00024326) as Director of the Company.

Pursuant to Secretarial Standards-2, issued by the Institute of Company Secretaries of India, please find
the details appended in Annexure 1 with respect to brief details of the Director.

Except Mr. Manohar Mhatre (DIN: 00024326), none of the Directors/Key Managerial Personnel of the
Company/their relatives are, in any way, concerned or interested, financially or otherwise, in the
Ordinary Resolution set out at item No. 3 of the Notice.

The Board of Directors recommends the Ordinary Resolution set out at the Item No. 3 of the Notice for
approval by the Members.
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Item No.4

Your Company would like to contribute, donate, subscribe or otherwise provide assistance from time to
time to any bona fide charitable, social, benevolent and other funds, body, university, institute, society,
trust, etc. for charitable and other purposes.

In terms of the provisions of Section 181 of the Companies Act, 2013, any amount contributed to any
charitable and other funds in excess of 5% of the Company's average net profits during the three
immediately preceding financial years need prior approval of the Members of the Company. It is therefore
necessary to obtain the approval of the Members of the Company for the contributions to be made by the
Company in excess of the limits prescribed under the said section.

Approval of the Members is now being sought pursuant to Section 181 of the Companies Act, 2013,
authorising the Board of Directors (or Committee thereof) of the Company to make contributions in any
financial year for a total amount of upto Rs. 10 Lakh or 10% of the Company’s average net profits of the
three immediately preceding financial years, whichever is higher.

None of the Promoters/ Directors/KMP of the Company/their relatives are, in any way, concerned or
interested, financially or otherwise, in the Ordinary Resolution set out at [tem no. 4 of this Notice.

The Board recommends the resolution set forth in Item no. 4 for the approval of the Members.

By and on behalf of Board of Directors
For KOTHARI WORLD FINANCE LIMITED

Place: Mumbai Sd/-
Date: 23/07/2021 Nitesh Kothari
Director

(DIN: 00024195)
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Annexure 1 to Explanatory Statement

Relevant details of Directors seeking appointment/ Re appointment as required by Regulation
under Secretarial Standards - 2 on General Meetings issued by the Institute of Company
Secretaries of India are provided here under:

Personnel of the company

DIN 00024326

Designation Additional Director

Date of Birth/age 26/11/1965, 56 years

Date of first appointment on the Board, 05/12/2020

Relationship with other Directors, None of the Directors are related with Mr. Manohar
Manager and other Key Managerial Mhatre.

Qualification and Expertise in specific
functional area

Mr. Manohar Mhatre is an undergraduate having
experience in fields namely Accounts, legal and
general administration. He is associated with this
group/organization for the last 30 years. His sole
moto and aim are to contribute for the growth of the
company.

List of Directorship of other Board.

1. Kaikhusroo Manekji Mehta Stone and Engineering
Works Private Limited

Vishal Construction Company Private Limited
Famous Commercial and Leasing Private Limited
Gold Coin Engineers Private Limited

D Dahyabhai and Co Private Limited

International Health Care Products Limited

Paras Silk Mills Private Limited

Steady Mercantile Company Private Limited

O MO b 1o

List of Membership / Chairmanship of
Committees of other Board.

NA

Number of shares held in the Company
as on March 31, 2021

40,000

Terms and conditions of appointment or
re-appointment

As decided by the Board of Directors of the Company.

attended during the year

Details of remuneration sought to be NA
paid and the remuneration last drawn by

such person, if applicable

Number of Meetings of the Board 2/2
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To,
The Members of

DIRECTOR’S REPORT

KOTHARI WORLD FINANCE LIMITED

INTRODUCTION:

Your Directors have pleasure in presenting the Thirty Sixth Annual report on the business and operations
of the Company, together with the Audited Financial Statements for the Financial Year ended March 31,

2021.

FINANCIAL HIGHLIGHTS:

Financial highlights of the Company are presented in the table below:

(Amount in Rs.)

12020-2021 | 2019-2020 | 2020-2021 | 2019 - 2020

1 Total Income 6,19,75,062 4,71,81,921 6,19,75,062 | 4,71,81,921

Total Expenditure 1,79,23,645 3,16,68,211 1,79,23,645 | 3,16,68,211

Profit before Tax 4,40,51,417 1,55,13,710 4,40,51,417 | 1,55,13,710

Provision for

Taxation

(1) Current Tax 56,14,400 51,66,600 56,14,400 51,66,600

(2) Earlier years Tax | - (1,53,733) - (1,53,733)

(3) Deferred Tax 35,23,047 (34,66,777) 35,23,047 (34,66,777)

Prottatier Tax 349,13970 | 1,39,67,621 |3,49,13,970 | 1,39,67,621

Share in Profit of | 22,78173 | 24,77,860

associates

Other comprehensive | - . -

income (OCI)

Total comprehensive | _ 3,71,92,143 | 1,64,45,481

income for the year

Earning Per Equity

Share:

(1) Basic 4.69 1.88 5.00 2.21

(2) Diluted 4.69 1.88 5.00 2.21

3. TRANSFER TO RESERVE:

During the year under review, an amount of Rs. 3,49,13,970 is proposed to be carried forward to the Profit
& Loss Account and no amount was transferred to General Reserve.

4. DIVIDEND:
The Directors of the Company have decided to conserve the resources and no dividend is being
recommended.
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5. REVIEW OF OPERATIONS:

On Standalone basis, Sales from operations for FY 2020-21 stood at Rs. 6,10,54,336 as compared to Rs.
4,69,40,150 in FY 2019-20.

On Consolidated basis, Sales from operations for FY 2020-21 stood at Rs. 6,10,54,336 as compared to Rs.
4,69,40,150 in FY 2019-20.

6. CHANGE IN NATURE OF BUSINESS, IF ANY:
There is no change in the nature of business of the Company during the year.

7. MATERIAL CHANGES AND COMMITMENTS IF ANY AFFECTING THE FINANCIAL POSITION OF THE
COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR OF THE
COMPANY TO WHICH THE FINANCIAL STATEMENT RELATE AND THE DATE OF THE REPORT:

No material changes and commitments affecting the financial position of the company have occurred
between the end of the financial year of the company to which the financial statement relate and the date
of the report.

8. STATE OF AFFAIRS;

During the year under review, your Company enjoyed cordial relationship with employees at all levels.

9. DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS OR
TRIBUNAL:

There are no significant and material orders issued against the Company by any regulating authority or
court or tribunal affecting the going concern status and Company’s operation in future.

There were no frauds reported by the Auditors under section 143(12) during the Financial Year under
review,

11. COMPLIANCE WITH THE APPLICABLE SECRETARIAL STANDARDS:

Your Board informs you that during the Financial year under review, the Company has complied with the
provisions of the Board Meetings and the General Meetings as stated in Secretarial Standard-1 (SS-1) and
Secretarial Standard- 2 (SS-2) respectively, issued by the Institute of Company Secretaries of India (ICSI),
constituted under Section 3 of Company Secretaries Act, 1980.

12. HOLDIN BSIDIARIE INT VENTURES AND ASSOCIATE COMPANIES:

There is no subsidiary company of Kothari World Finance Limited

Your Company has the following Company as its Associate Company at the year end. Statement
containing salient features of the financial statement of the following Associate Companies are made in
Form AOC-1 as (Part “B”: associates) and attached to this report as “Annexure - [I]
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International Health Care Products Limited (IHCPL)

Associate

Your Company does not have any Joint Venture Company at the year end.

13. CONSOLIDATED FINANCIAL STATEMENTS:

The Annual Consolidated Financial Statements together with the Report of the Auditors' thereon forms
part of this Annual Report.

The Equity Shares of the Company has been delisted from BSE Limited (BSE), the only stock exchange
where shares were listed w.e.f. 19th June, 2020. As per BSE notice dated 5th June, 2020, the trading in the
equity shares of Kothari World Finance Limited (Scrip Code: 511138) is discontinued w.e.f. Friday June
12, 2020. Further the above scrip is delisted from the Exchange records w.e.f, Friday June 19, 2020.
Trading Members may further note that the exit option was kept open by the promoter/ acquirer of the
company i.e. Mr. Nitesh Kothari, for the remaining public shareholders for a period of minimum one year
from the date of delisting at the rate of Rs. 52/- (Rupee Fifty Two only) per Equity Share, being the exit
price determined.

15. DEPOSITS:

Your Company has neither accepted nor renewed any deposit within the meaning of Section 73 and other
applicable provisions, if any, of the Companies Act, 2013 and the necessary rules made thereunder during
the year ended 31stMarch 2021.

16. STATUTORY AUDITORS:

As per the provisions of Sections 139, 142 and all other applicable provisions of the Companies Act, 2013
(including any statutory modification(s) or re-enactment thereof, for the time being in force) at the 35th
Annual General Meeting of the Company held on September 30, 2020, the Members of the Company had
appointed M/s. V. K Beswal & Associates, Chartered Accountants, Mumbai (Firm Registration No.
101083W), as the Statutory Auditors of the Company to hold the office for a term of 5 (five) years from
the conclusion of 35 Annual General Meeting till the conclusion of the 40th Annual General Meeting to
be held in the year 2025.

The Statutory Auditors’ report on the Financial Statements for the financial year ended March 31, 2021
does not contain any qualification, reservation or adverse remark and is self-explanatory and unmodified
and thus does not require any further clarifications/comments.

The Auditors’ Report for the financial year ended March 31, 2021 on the financial statements of the
Company is a part of this Annual Report.

17. SHARE ITAL:
a2, Authorised and Paid-up Si Capital:

During the year there is no changes in Authorised and Paid-up capital of the Company. Company has not
issued any shares during the year.
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b. Provision of money by company for purchase of its own shares by employees or by trustees for
the benefit of employee

The company has not made any provision of money for purchase of its own shares by employees or by
trustees for the benefit of employees as per Rule 16(4) of Companies (share capital and debentures)
Rules, 2014.

¢. Issue of Sweat Equity Shares:
The Company has not issued any sweat equity share during the financial year in accordance with the

provisions of Section 54 of Companies Act, 2013 read with Rule 8 of the Companies (Share Capital and
Debentures) Rules, 2014.

d. Iss Equity Shares with Differential Rights:

The Company has not issued any Equity Shares with differential voting rights during the financial year as
per Rule 4(4) of Companies (Share capital and debentures) Rules, 2014.

[

Issue of Employee Stock Option:
The company has not issued any employee stock option during the financial year as per Rule 12 of
Companies (Share Capital and Debentures) Rules, 2014.

| f i I i Di ial

=

The Company has not issued any equity shares with differential voting rights during the financial year as
per Rule 4(4) of Companies (Share capital and debentures) Rules, 2014.

18. EXT T NNUAL RETURN:

As required under Section 92(3) and 134(3) (a) of the Actand Rule 12(1) of the Companies (Management
and Administration) Rules, 2014 (as amended), an extract of Annual Return in Form MGT - 9 is available
on Company's website on the link http://www .kothariworld.com/invester_relations.html

19. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND
OUTGO:

The information pertaining to conservation of energy, technology absorption, foreign exchange earnings
and outgo as required under Section 134(3) (m) of the Companies Act, 2013 read with Rule 8(3) of the
Companies (Accounts) Rules, 2014 are:

a) Conservation of Energy Technology absorption:

As there had been no manufacturing activities, your Directors have nothing to report under Section
134(3)(m) of the Companies Act, 2013.

The management keeps itself abreast of the technological advancements in the industry and has
adopted the state-of-the-art transaction, billing and accounting systems and also risk management

solutions.

b) Foreign Exchange Earnings and outgoing -NIL
£ i in forei . NII
Eavadous R ouls l . Nil
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20.D A DF PO DE DPED AND
SOCIAL RESPONSIBILITY INITIATIVES:

The Company has not developed and implemented any Corporate Social Responsibility initiatives as
the said provisions are not applicable to the Company.

21. BOARD EVALUATION:

The provisions relating to evaluation of performance of the Board and Individual Directors pursuant
to provisions of Section 134 of the Companies Act, 2013 is no more applicable to the Company as the
Company has been delisted from BSE Limited and the Paid up Share Capital of the Company does not
exceed 25 crores.

22. DIRECTOR /KEY MANAGERIAL PERSONNEL (KMP):

During the year under review, following changes took place in the Composition of Board:

At the Board Meeting held on 5t December, 2020, Mr. Manohar Mhatre (DIN: 00024326) was
appointed as an Additional Director of the Company with effect from 5th December, 2020.

The Board recommends his appointment as the Director of the Company at the ensuing Annual
General Meeting.

Ms. Atheva Mayekar (07663999) placed her resignation as an Independent Director of the
Company with effect from 5th December, 2020.

Mr. Vivek Mhatre (DIN:0 07678498) placed his resignation as an Independent Director of the
Company with effect from 5th December, 2020.

In n Dir I:

Pursuant to the delisting of the Company from BSE Limited, the only stock exchange where Company’s
equity shares were listed, the provisions for appointment of ‘Independent Director’ are no more
applicable to the Company under the Companies Act, 2013 and the necessary rules made thereunder.

Key Managerial Personnel (KMP):

Pursuant to the delisting of the Company from BSE Limited, the only stock exchange where Company’s
equity shares were listed, the provisions for appointment of ‘Key Managerial Personnel (KMP)’ are no
more applicable to the Company under the Companies Act, 2013 and the necessary rules made
thereunder.

Following changes took place in the Composition of Key Managerial Personnel of the Company during the
year:

Ms. Ekta Rathod placed her resignation as Chief Financial officer and Key Managerial Personnel
(KMP) of the Company with effect from 5t December, 2020.

Ms. Madhu Kadam placed her resignation as a Company Secretary, Compliance Officer and Key
Managerial Personnel (KMP) of the Company with effect from 5th December, 2020.

After noting the above-mentioned changes, the Board comprises of following at the end of the year under
review:
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Sr. Name Designation DIN
No.
1. Mr. Nitesh P Kothari Director 00024195
2. Mrs. Liza Kothari Managing Director 01273272
3 Mr. Manohar Mhatre Additional Director | 00024326

23. DIRECTOR LIABLE TO RETIRE BY ROTATION:

In accordance with the provision of Section 152(6)(a) of the Companies Act, 2013 and the Articles of
Association of the Company, Mr. Nitesh Kothari, Director (DIN: 00024195), of the Company retires by
rotation at the ensuing Annual General Meeting and being eligible, offers himself for re-appointment.
Your Board recommends his re-appointment.

24. NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR:

Your Board of Directors has duly met seven (7) times during the financial year under review and in
respect of which proper notices were given and the proceedings were properly recorded and signed in
the Minute Book maintained for the purpose.

The dates of Board meetings and attendance of directors is as follows:

Sr. Dates of Board Meetings No. of Directors associated | No.ofDirectors Attended
No. with the company as on date
1 26 June, 2020 4
2 9th September, 2020
3 7th October, 2020

B 26t November, 2020
5

6

5th December, 2020
17th December, 2020
7 18t March, 2021 3 3

The necessary quorum was present for all the meetings. The maximum interval between any two
meetings did not exceeded 120 days

W | [ [ |
ST U [ YN [ TS

25. DIT COMMITT NOMINA

RELATIONSHIP COMMITTEE:

Pursuant to the delisting of the Company from BSE Limited, the only stock exchange where Company’s
equity shares were listed, the provisions for constituting Audit Committee, stakeholder relationship
committee and Nomination and Remuneration Committee is no more applicable to the Company under
the Companies Act, 2013 and the necessary rules made thereunder.

Hence, the Audit Committee, stakeholder relationship committee and Nomination and Remuneration
Committee were dissolved by the Board at the Board meeting dated 5 December, 2020.

26. REMUNERATION POLICY:

Pursuant to the delisting of the Company from BSE Limited, the only stock exchange where Company’s
equity shares were listed, the provisions for constituting Nomination and Remuneration Committee and
adoption of policy for selection, appointment and remuneration of Directors, Key Managerial Personnel
and Senior Management is no more applicable to the Company under the Companies Act, 2013 and the
necessary rules made thereunder.
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27. VIGIL MECHANISM/WHISTLE BLOWER POLICY:

As such, the provision for constituting a Vigil Mechanism for Directors and employees to report genuine
concerns is no more applicable to the Company under the Companies Act, 2013.

28. ENVIRONMENT, HEALTH AND SAFETY:

The Company is conscious of the importance of environmentally clean and safe operations. The
Company’s policy requires conduct of operations in such a manner so as to ensure safety of all concerned,
compliances of environmental regulations and preservation of natural resources.

29. POLICY ON PREVENTION OF SEXUAL HARASSMENT AT WORKPLACE:

The Company has formulated a Policy on Prevention of Sexual Harassment at Workplace for prevention,
prohibition and redressal of sexual harassment at workplace in accordance with the Sexual Harassment
of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013 (hereinafter referred to as
“Prevention of Sexual Harassment Act”). As the Company have less than 10 nos. of employees, the
company is not required to constitute Internal Complaints Committee (ICC).

During the year under review, no complaints were reported to the Board. This Policy considered and
approved by the Board has been uploaded on the website of the Company at www.kothariworld.com
under investor relations/policies/prevention of Sexual Harassment at workplace.

The Company is committed to providing a safe and conducive work environment to all of its employees
and associates.

30.

AR ARS O DA

COMPANY ACT, 2013:

Details of Loans, Guarantees and Investment covered under the provisions of Section 186 of the
Companies Act, 2013 read with the Rules framed thereunder as amended, are given in the notes to the
Financial Statements.

Your Company is exempt from the provisions of Section 186 of the Companies Act, 2013 being a NBFC
Company.

31

PAR ARS OF CONTRA UR ARRANGEMENT ADE WITH RELATED PAR
There were no Contracts or Arrangements made with related parties during the year.

32. STATEMENTS CONCERNING DEVELOPMENT AND IMPLEMENTATION OF THE RISK MANAGEMENT
POLICY OF THE COMPANY:

The Company has an effective risk management policy which is capable of identifying various types of
risks associated with the business, its assessment, risk handling, monitoring and reporting. At present the
company has not identified any element of risk which may threaten the existence of the company

33. MAINTANANCE OF COST RECORDS AS SPECIFIED BY THE CENTRAL GOVERNMENT UNDER SUB-
ECTION (1) OF SECTION 148 OF THE COMPANIES ACT, 2013, IF ANY,:

As such, the provision for maintenance of cost records as specified by the Central Government under sub-
section (1) of section 148 of the Companies Act, 2013 is not applicable to the company.
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34. DIRECTORS RESPONSIBILITY STATEMENT:

In accordance with the provisions of Section 134(5) of the Companies Act, 2013 the Board hereby submits

that:

a. In the preparation of the Annual Accounts, the applicable accounting standards had been followed
along with proper explanation relating to material departures,

b. The Directors have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the company at the end of financial year and of the profit and loss of the company
for that period,

¢. The Directors have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of this act for safeguarding the assets of the company and
for preventing and detecting fraud and other irregularities,

The Directors have prepared the annual accounts on a going concern basis,

e. The Directors have devised proper systems to ensure compliance with the provisions of all applicable

laws and that such systems were adequate and operating effectively.

35.ACKNOWLEDGMENT:

Your Directors would like to express their grateful appreciation for the assistance and co-operation
received from the Company’s Bankers and thanks its shareholders for their continued support.

FOR AND ON BEHALF OF
KOTHARI WORLD FINANCE LIMITED

Sd/- Sd/-

Nitesh Kothari Liza Kothari
Director Managing Director
(DIN: 00024195) (DIN: 01273272)

PLACE: Mumbai
DATE:23/07/2021
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ANNEXURE -1 TO THE DIRECTORS’ REPORT

Form AOC-1
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts)
Rules, 2014)
Statement containing salient features of the financial statement of subsidiaries/associate
companies/joint ventures

Part “A”: Subsidiaries : Not Applicable
(Information in respect of each subsidiary to be presented with amounts in Rs.)
Not Applicable
Sr.No -
Name of the Subsidiary -
The date since when subsidiary was acquired -
Reporting period for the subsidiary concerned, if different from -
the holding company's reporting period
Reporting currency and Exchange rate as on the last date of the -
relevant Financial year in the case of foreign Subsidiaries.
Share Capital -
Reserves & surplus -
Total assets -
Total Liabilities -
Investments -
Turnover -
Profit before taxation -
Provision for taxation -
Profit after Taxation -
Proposed Dividend -
Extent of Shareholder (in percentage) -

Notes: The following information shall be furnished at the end of the statement:

1. Names of subsidiaries which are yet to commence operations: None
2. Names of subsidiaries which have been liquidated or sold during the year: None
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Part “B”: Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate
Companies and Joint Ventures

Name of Associates / Joint Venture International Health Care Products Limited
1.Latest Audited Balance Sheet Date 31st March 2021
2. Date on which the Associates or Joint Venture 10th May, 2010

was associated or acquired.
3.Shares of Associate / Joint Ventures held by the
Company on the year end

No of Shares 7050

Amount of Investment in Associates / Joint 7,05,000/-

Venture

Extent of Holding in % 26.11%

4.Description of how there is significant influence Common Directors & Shareholding
5.Reason why the associate / Joint venture is not NA

consolidated

6.Networth attributable to Shareholding as per Rs. 1,70,43,924

latest audited Balance Sheet
7. Profit / Loss for the year

i. Considered in Consolidation Rs. 2,53,727
ii. Not Considered in Consolidation

Note: This Form is to be certified in the same manner in which the Balance Sheet is to be certified.
Names of associates or joint ventures which are yet to commence operations. None
Names of associates or joint ventures which have been liquidated or sold during the year. None

FOR AND ON BEHALF OF
KOTHARI WORLD FINANCE LIMITED

Sd/- Sd/-
Nitesh Kothari Liza Kothari
Director Managing Director
(DIN: 00024195) (DIN: 01273272)
PLACE: Mumbai
DATE:23/07/2021
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INDPENDENT AUDITORS® REPORT

To The Members of
Kothari World Finance Limited

Report on the Audit of the IND AS Standalone Financial Statements
1. Opinion

We have audited the accompanying standalone Ind AS financial statements of Kothari
World Finance Limited (“the Company”), which comprise the Balance Sheet as at 31
March 2021, and the Statement of Profit and Loss (including other comprehensive
income), the statement of Cash Flows and the statement of changes in equity for the year
then ended, and notes to the financial statement including a summary of significant
accounting policies and other explanatory information (herein after referred to as
“standalone Ind AS financial statements™)

In our opinion and to the best of our information and according to the explanation given
to us, the aforesaid Ind AS standalone financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including the Ind AS, of the state of
affairs of the Company as at 31 March 2021, and its financial performance including
comprehensive income, its cash flows and the change in equity for the year ended on that.

2. Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the code of Ethics issued by the Institute of Chartered Accountants of
India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

3. Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. There matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.
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4. Other Information

The Company’s management and Board of Directors are responsible for the other
information. The other information comprises the information included in the Company’s
annual report, but does not include the standalone financial statements and our auditors’
report thereon

Our opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.

5. Management’s Responsibility for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind
AS financial statements, that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind As) specified under Section 133 of the
Act, read with relevant rules issued thereunder. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act; for
safeguarding the assets of the Company; for preventing and detecting frauds and other
irregularities; selection and application of appropriate implementation and maintenance of
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.
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6. Auditors Responsibility for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these standalone
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the Company
has adequate internal financial controls with reference to standalone financial
statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e (Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.
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We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditors’
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

7. Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section 11 of section 143 of the Companies
Act 2013, we give in the Annexure | a statement on the matters specified in paragraphs 3
and 4 of the Order to the extent applicable..

A. Asrequired by Section143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit;

b.  In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c. The Standalone IND AS Balance sheet, the standalone statement of profit and
loss including other comprehensive income, the statement of cash flow and the
statement of changes in equity dealt with by this report are in agreement with the
books of account.

d.  In our opinion, the aforesaid standalone Ind AS financial statements comply with
the Indian Accounting Standards (Ind As) specified under Section 133 of the Act,
read with relevant rule issued thereunder.

e.  On the basis of the written representations received from the directors as on 31
March, 2021 and taken on record by the Board of Directors, none of the directors
is disqualified as on 31 March 2021 from being appointed as a director in terms
of Section 164(2) of the Act;

f.  We have also audited the internal financial controls over financial reporting
(IFCoFR) of the Company as on 31 March 2021 in conjunction with our audit of
the standalone Ind AS financial statements of the Company for the year ended on
that date and our report dated 23/07/2021 as per Annexure Il expressed.
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B. With respect to the other matters to be included in the Auditors’ Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which may impact its standalone
Ind AS financial statements;

ii. The company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the company.

C. With respect to the matter to be included in the Auditors’ Report under Section 197(16)
of the Act:

In our opinion and according to the information and explanations given to us, the
remuneration paid by the Company to its directors during the current year is in
accordance with the provisions of Section 197 of the Act. The remuneration paid to any
director is not in excess of the limit laid down under Section 197 of the Act. The Ministry
of Corporate Affairs has not prescribed other details under Section 197(16) which are
required to be commented upon by us.

For V K Beswal & Associates
Chartered Accountants
Firm Registration No 101083W

Sd/-

CA Nishit S. Agrawal

Partner

M No-159882

UDIN No. : 21159882AAAAEJ8187

Place: Mumbai
Date: July 23, 2021
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Annexure I to the Standalone IND AS Independent Auditor’s Report

With reference to the Annexure I referred to in the Independent Auditors’ Report to the members
of the Company on the standalone Ind AS financial statements for the year ended 31% March
2021, we report the following:

1.

In respect of Property, Plant & Equipments:

a) The Company has maintained proper records showing full particulars,
including quantitative details and situation of fixed assets.

b) During the year, the fixed assets of the Company have been physically
verified by the management and as informed, no material discrepancies have
been noticed on such verification. In our opinion, this frequency of physical
verification is reasonable having regard to the size of the Company and the
nature of its assets.

¢) According to the information and explanations given to us and the records
examined by us the Company does not have any immovable properties under
Property, plant and equipment. Accordingly, the provisions of the clause
3(I)(c) of the Order is not applicable to the Company.

The Company does not hold any securities in physical form. The securities held as
stock-in-trade have been confirmed by the Management with the statement of
holdings provided by the custodian at regular intervals. No material discrepancies
were noticed on comparing the statement received from custodian with book
records of books of account.

In our opinion and accordingly to the information, and explanation given to us, the
Company has not granted any loans, secured or unsecured to companies, firms,
Limited Liability partnerships or other parties covered in the Register maintained
under section 189 of the Act. Accordingly, the provisions of clause 3(iii) (a) to (c)
of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the
Company has not granted any loans or provided any guarantee or security to the
parties covered under section 185 of the Act. Based on our audit procedures
performed for the purpose of reporting the true and fair view of the financial
statements and according to the information and explanations given by the
Management, the Company has complied with the provisions of section 186 of the
Act in respect of the loans and investments made and guarantees and securities
provided by it, to the extent applicable to the Company.
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5.  According to the information and explanations given to us, the Company has not
accepted any deposits from the public and hence the directives issued by the
Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with
regard to the deposits accepted from the public are not applicable. Further,
according to the information and explanations given to us, no order has been passed
by the Company Law Board or the National Company Law Tribunal or the Reserve
Bank of India or any Court or any other Tribunal.

6. To the best of our knowledge and according to the information and explanations
given to us, the Central Government has not prescribed the maintenance of cost
records under section 148(1) of the Act. in respect of the business activities carried
on by the company. Accordingly, the provisions of the clause 3 (vi) of the Order is
not applicable to the Company.

7. Inrespect of Statutory Dues:

a)  According to information and explanations given to us and on the basis of our
examination of the books of account and records, the Company has been
generally regular in depositing undisputed statutory dues Including Provident
Fund, Employees State Insurance, Income-Tax, Sales tax, Service Tax, Goods
and Service Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess
and any other statutory dues with the appropriate authorities.

b)  According to the information and explanation given to us, there are no dues of
Income Tax, Sales Tax, Service Tax. Goods and Service Tax, Duty of
Customs, Duty of Excise, Value Added Tax outstanding on account of any
dispute.

8. The Company has not taken any Loans or borrowings from financial institutions,
banks and government or has not issued any debentures. Accordingly, provisions of
the clause 3(viii) of the Order is not applicable to the Company.

9.  According to information and explanations given to us, the company has not raised
moneys during the year by way of initial public offer or further public offer
(including debt instruments) or term loans. Accordingly, provisions of the clause 3
(ix) of the Order is not applicable to the Company.

10. During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing practices in India,
and according to the information and explanations given to us, we have neither
come across any instance of material fraud by the Company or on the Company by
its officers or employees, noticed or reported during the year, nor have we been
informed of any such case by the Management.
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11.

12.

13.

14.

15.

16.

In our opinion and according to the information and explanation given to us, the
Company has paid/provided managerial remuneration in accordance with the
requisite approvals mandated by the provisions of section 197 read with schedule V
to the Companies Act, 2013.

In our opinion and according to Information and explanations provided to us, the
Company is not a Nidhi Company. Accordingly, provisions of the clause 3(xii) of
the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the
Company is in compliance with Section 177 and 188 of the Companies Act, 2013
where applicable, for all transactions with the related parties and the details of
related party transactions have been disclosed in the standalone financial statements
as required by the applicable accounting standards.

Based upon the audit procedures performed and the information and explanations
given by the management, the company has not made any preferential allotment or
private placement of shares or fully or partly convertible debenture during the year
under review. Accordingly, provisions of the clause 3 (xiv) of the Order is not
applicable to the Company.

Based upon the audit procedures performed and the information and explanations
given by the management, the company has not entered into any non-cash
transactions with Directors or persons connected with him. Accordingly, the
provisions of clause 3 (xv) of the Order is not applicable to the Company.

The Company is required to be registered under section 45-1IA of the Reserve Bank
of India Act, 1934 and it has obtained the registration.

For V K Beswal & Associates
Chartered Accountants
Firm Registration No 101083W

Sd/-

CA Nishit S. Agrawal

Partner

M No-159882

UDIN No. : 21159882AAAAEJ8187

Place: Mumbai
Date: July 23, 2021
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Annexure II to the Standalone IND AS Independent Auditor’s Report

1. Independent Auditor’s report on the Internal Financial Controls with reference to
financial statements and its operative effectiveness under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act™)

In conjunction with our audit of the standalone Ind AS financial statements of Kothari World
Finance Limited (“the Company™) as of and for the year ended 31% March, 2021, we have
audited the internal financial controls over financial reporting (IFCoFR) of the company of as of
that date.

2. Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal
financial controls based on the criteria being specified by management. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls with
reference to financial statements, that were operating effectively for ensuring the orderly and
efficient conduct of the company’s business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

3. Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing, issued by the Institute of
Chartered Accountants of India (ICAI) and deemed to be prescribed under section 143(10) of the
Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the ICAIL Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate IFCoFR were
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
IFCoFR and their operating effectiveness. Our audit of IFCoFR included obtaining an
understanding of IFCoFR, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s IFCoFR.
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4. Meaning of Internal Financial Controls over Financial Reporting

A company's IFCoFR is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes
in accordance with generally accepted accounting principles including the Accounting Standards.
A company's IFCoFR includes those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2)provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles including Accounting Standards, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

5. Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to
the risk that IFCoFR may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

6. Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls
over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March, 2021, based on the criteria being specified by
management.

For V K Beswal & Associates
Chartered Accountants
Firm Registration No 101083W

Sd/-

CA Nishit S. Agrawal

Partner

M No-159882

UDIN No. : 21159882AAAAEJ8187

Place: Mumbai
Date: July 23, 2021
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KOTHARI WORLD FINANCE LIMITED
Standalone Balance Sheet as on March 31, 2021
(Currency: Amount in Rupees)

Note As at As at
Particulars Nos. 310321 31-03-20
ASSETS
I Financial Assets
() Cash and cash equivalents 2 26,874,007 25,695,055
(b) Bank balances other than cash and cash equivalents 3 64,602,530 37.681.260
{c) Recevables 4
Trade receivables 4,833,068 2,504,069
(Other receivables 7,752,411 3,585,575
(d) Invemory 5 2,465,690 2.692.314
(e) Loans 6 946,559 1,159.628
() Investments 7 3415100 3415100
{g) Other financial assets f 6,412,710 2,889 308
Total financial assets 117,302,976 79.622.308
2 Non-Financial Assets
{a) Current tax assets (Net) 9 2.286,788 2.049.363
(b) Deferred 1ax assets (Net) 10 - 3,508,281
(c) Investment Property 11 96,754,309 106,761 429
(d) Property, plant and equipment 12(1) 4,040,707 106,001
(e) Other imangible assets 12011 31,602 58,628
(f Other non-financial assets 13 57.304.473 57,172,399
Total non-financial assets 160,417,879 169,656,100
TOTAL ASSETS 277.720,855 249.278.408
LIABILITIES AND EQUITY
3 Financial Liabilities
(a) Payables 14
i} Trade Pavables
Total outstanding dues of micro enterprises and small enterprises -
Total outstanding dues of ereditors other than micro enterprises -
and small enterprises
i) Other payables
Total outstanding dues of micro enterprises and small enterprises -
Total ouwtstanding dues of creditors other than micro enterprises. 518,154 792,274
and small enterprises
(b) Borrowings {Other than Debt Securities) 15 3.724.109 -
{c) Other financial habilities 16 6,183,677 5,088,245
Total financial liablities 10,425,939 5,880,520
4  Non-Financial Liabilities
(a) Current tax habilities (net) 17 - -
(b) Deferred tax labilities ] 14,766 -
(c) Provisions I8 1,831,831 15,438,012
(d) Other non-financial liabilities 19 = 511.000
Total non-financial linblitics 1,846,597 15,949,012
5 Equity
() Equity share capital 20 74,375,000 74,375,000
(b) Other equity 21 191,073,319 153,073,876
Total equity 265,448,319 227,448,876
TOTAL LIABILITIES AND EQUITY 277,720,855 249,278,408
Significant accounting policies 1
See accompanying notes forming part of the financial statements 252

As per our attached report of even date

For V K Beswal & Associates
Chartered Accountants
ICAI Firm Registration No.; 131308W

Sd/- Sd-
CA Nishit § Agrawal Liza Kothari
Partner Managing Director

Membership No : 159882 DIN No.: 01273272

Mumbai: Dtd. : 23-07-2021
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For and on Behalf of Board of Directors

Nitesh Kothari
Director
DIN No.: 00024195
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KOTHARI WORLD FINANCE LIMITED
Statement of Standalone Profit and Loss for year ended March 31, 2021
(Currency: Amount in Rupees)

Particulars 2020-21 2019-20
Nos.
Revenue from operations
Interest income 22 5,056,125 6,051,266
Rental income 23 35,883,908 39,529 341
Net gain on fair value changes 24 13,858,423 1,263,135
Sale of shares 25 6,234,842 -
Trading in Future & Options (net Gain/Loss) 26 - -
Dividend Income 27 21,038 96.408
Total revenue from operations 61,054,336 46,940,150
Other income 28 920,727 241770
Total income 61,975.062 47.181.921
Expenses
Purchase of stock in trade 29 887,905 500,496
Changes in inventories of stock in trade 30 226,623 5,047,695
Trading in Future & Options (net) 26 6,942,427 1,568,626
Employee benefits expenses 31 2,487,030 3327368
Depreciation and amortization expenses 32 3.013,677 2,879,469
Finance Costs 33 553,092 577,756
Other expenses 34 3,812,892 17,766,801
Total expenses 17,923,645 31,668,211
Profit before tax 44,051,417 15,513,710
Tax expense:
Current tax 5,614.400 5,166,600
Deferred tax (credit)/charge 3,523,047 (3,466,777)
Income tax for earlier year - (153,733)
Total tax expense 9,137,447 1,546,089
Profit for the year 34,913,970 13,967,621
Other comprehensive income (OCT)
Items that will not be reclassified to profit or loss:
Remeasurement gains/(losses) on defined benefit plans -
Tax impact on above - -
Items that will be reclassified to profit or loss in subsequent periods:
Changes in fair value of fair value through OCI {FVOCI) debt securities -
Tax impact on above - -
Other comprehensive income for the year (net of tax) - -
Total comprehensive income for the year 34,913,970 13,967.621
Earnings Per Share (Basic and Diluted) (in Rs.) 25 4.69 1.88
Significant accounting policies g |
See accompanying notes forming part of the financial statements 2-52
As per our attached report of even date
For V K Beswal & Associates For and on Behalf of Board of Directors
Chartered Accountants
ICAT Firm Registration No.: 131308W
Sd/- Sdr- Sd/-
CA Nishit S Agrawal Liza Kothari Nitesh Kothari
Partner Managing Director Director
Membership No : 159882 DIN No,: 01273272 DIN No.: 00024195

Mumbai: Did. : 23-07-2021
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KOTHARI WORLD FINANCE LIMITED
Cash Flow For The Year Ended March 31, 2021
(Currency: Amount in Rupess)

Particulars 20-21 2019-20
A. Cash Mow from operating activities:
Net Profit before Tax 44,051,417 15,513,710
Adjustments for:
Depreciation 3013677 2870460
Provision for diminution in value of investment - -
Proviston for ECL & Fair Valie Changes (13,858,423) (1,263,135)
Inkerest on Income Tax Refund - {41.590)
Profit on sake of Investment (920,727) -
Finance Coosts 553,002 571.756
Contingent Provisions against Standard Assets - {139,736)
Contingent Provisions against sub-Standard Assets - 13,923,900
Provision for Expected credit loss 320,251 220,950
Prior Period Income 4,122,801 -
Dividend Income on [nvestments (21.038) (96, 408)
Operating profit before working capital changes 37,261,850 31,576,916
Adjustments for!
Increase/( Decrease) in payables (274,120) 191,840
I I in long-term provisi = +
Increase/| Decrease) in other financial lisbilities 618414 70,690
Increase/( Decrease) n other non-financial liabilitics (S11.000) 464,354
(Increase)/Decrease in mventories 116,623 5,047,695
{Increase)Deerease m other financial assets (3,523,402) (1,045,626)
(Increase)Decrease i other non-financial assets (132.074) 155,382
(Increase ¥ Decrease n louns 213,069 191,120
{IncreaseyDecrease in other bank balances 126,921,271) (15,425.067)
{Increase ¥ Decrease in recevables (6,496,736) 14,637,732)
Cash generated from operations 460,553 16,589,574
Direct taxes refund | (paid) (Net) (6,889, 154) 16.500.971)
Nei cash Generated from operating aciivities A (6,428,601) 10,088,601
B. Cash Now from investing activities:
Purchiase of Property, Plant & Equipments (4,270,329) (135,131
Purchase of Invesment (83,182)
Proceeds from sule of fixed asscts - -
Proceeds from sale of Investment B.360.000 .
Interest on Income Tax Refund - 41.590
Non current investments - .
Dividend income from mvestment 21,038 96,408
Net cash generated from (used in) investing activities B 4,027,527 2,867
C. Cash Mlow from Financing activities:
Procecds {Repayment ) of unsecured loans from borrowings (Net) 3,724,108
Finance Cost {144.084)
Equity Shares issued -
Share Premium - -
Share money received -
Dividend including dividend destribution tax - -
Net cash inflow / (outflow) from financing activities C 3,580,025
. Net Increase ( (Decrease) in cash and cash equivalents L17TH.951 10,091,468
E. Cash and cash equivalents at the beginning of the year 25,695,055 15,603,587
F. Cash and cash equivalents at the end of the vear 26,874,007 25,695,055
Components of cash and cash equivalents
Particulars Asat As ut
31-03-21 31-03-20
Balance with Banks
- in Current Accounts 364,725 949,097
- in Fixed Deposits (with original maturity period not more than 3 months) 26,507,438 24,650,000
Cash on hand 1,844 95.958
Total cash and cash equivalents at the end of the year 26,874,007 25,695,055
Notes:
a. Statement of cash flows has been prepared under the mdirect method as set out i the Ind AS 7 "Staternent of Cash Flows" as
specified m the Conyg (Indian A ng S Rules, 2015,
b, Previous vears figures are regrouped / recasted wherever necessary
Significant socounting policies b
See accompanying notes forming part of the financial slatements 252
As per our attached repont of even dite
For VK Beswal & Associates For and on Behalf of Board of Directors
Chartered Accountanis
1CAl Farm Registration No.: 131 308W Sdi- Sdi-
Liea Kothari Nitesh Kothari
Managing Dircctor Director
Sd/- DIN No.: 01273272 DIN No.: 00024195
CA Nishit 5 Agrawal
Partner

Membership No ; [59882

Mumbar Dtd. : 23-07-2021
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KOTHARI WORLD FINANCE LIMITED
Standalone Statement of Changes in Equity as on March 31, 2021
(Currency: Amount in Rupees)

Statement of changes in equity
A |Equity share capital Note No. Number Amount
Balance as at April 1. 2019 20 7.437.500 74.375.000
Changes in Equity Share Capital during the year -
Balance as at 31 March 2020 74375000
Changes in Equity Share Capital during the year -
Balance as at 31 March 2021 74,375,000
B Other equity
For the year ended March 31, 2021
Oiher
Reserves and surplus Comprehensive
lucome
. :”m":":f_ Renlinﬂi
. ':t':):k’“ Statutory viher than rﬂ:e.:u-gn;m’.em Othet Yot athor oquity
Securities 3 remeasurement comprehensive
i wesEt options reserve General reserve of post of post P
outstanding fund employment
employment debt securities
account benefit benefit
& obligations
abligations

Balance as at April 1, 2019 37,343,000 - 20,472,399 100,000 BI,IBRB55 - - 139,106,255
Profit for the vear - - - - 13.967.621 - - 13,967,621
Other Comprehensive Income - - - - - - - -
Tatal Comprehensive Income for the year 37,345,000 - 20,472,399 100,000 95,156,477 - - 153,073,876
Transfer o reserve fund U/S 45-1C (1) Of Reserve
Bank Of India Act, 1934 - - 2,793,524 2 (2,793.524) - = -
Premium on issue of shares - - - - - - - -
Share based payment - » - - - - - -
Dividends - - - = = - - -
Dividend Distritution Tax - - - - - - - -
Balance as at March 31, 2020 37,345,000 - 23,265,924 100,000 92,362,952 - - 153,073,876
Balance as at April 1, 2020 37,345,000 - 23.265.924 100,000 92,362,952 - - 153,073,876
Profit for the year - - - = 34,913,970 - - 34,913,970
Other Comprehensive Income - - - - - . - 2
Total Comprehensive Income for the year 37,345,000 - 23,265924 100,000 127,276,912 - - 187,987,846
Transfer o reserve fund LS 45-1C (1) OF Reserve
Bank OF India Act, 1934 = 3 7,599,859 = (7.599.889) = = -
Prior Period Rentals & Interest Income - - - - 4,122,801 - - 4,122,801
Tax Expenses related to Prior Period Rentals &
Interest Income - - - - (1,037,328) - - (1,037,328)
Premium on issue of shares - - - - - - - -
Share based pavment - - - - - - - -
Dividends g : = > & . : i
Dividend Distribution Tax - = = - = - - -
Balance as a1 March 31, 2021 37.345,000 - 30865812 100,000 122,762,507 - - 191,073,319

The accompanying notes are an integral part of the financial statements
As per our attached report of even date
For V K Beswal & Associates For and on Behalf of Board of Dircetors

Chartered Accountants
ICAl Firm Registration No.: 131308W

Sd/- Sdi- Sdi-

CA Nishit § Agrawal Liza Kothari Nitesh Kathari
Partner Managing Director Director
Membership No - 159882 DIN No.: 01273272 DIN No.: 00024195

Mumba: Dhd. - 23-07-2021
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KOTHARI WORLD FINANCE LIMITED
Standalone Statement of Changes in Equity as on March 31, 2021
(Currency: Amount in Rupees)

Notes Forming Part of the Financial Statements

Brief Profile

Kothari World Finance Limited ('the Company) is a Public Company incorporated under the provisions of the Companies Act, 1956 on January 5. 1985 and
registered as a Non-Banking Finance Company (NBFC) under section 45-1A of the Reserve Bank of India Act, 1934, The Company is engaged in the
business of Lending & Investment Activities.

1 Significant Accounting Policies :

1.1 Statement of compliance:
The financial statements have been prepared in accordance with the provisions of the Companies Act, 2013 and the Indian Accounting

Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) issued by
Ministry of Corporate Affairs in exercise of the powers conferred by section 133 read with sub-section (1) of section 210A of the Companies
Act, 2013, In addition, the guidance notes/announcements issued by the Institute of Chartered Accountants of India (ICAI) are also applied

along with compliance with other statutory promulgations require a different treatment.

1.2 Basis of preparation:
The financial statements have been prepared on the historical cost basis except for certain financial instruments that are measured at fair values
at the end of each reporting period.
Fair value measurements under Ind AS are categorised into Level 1. 2, or 3 based on the degree to which the inputs to the fair value

measurements are observable and the significance of the inputs 1o the fair value measurement in its entirety, which are described as follows:
L Level | inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company can access at reporting date

ii. Level 2 inputs are inputs, other than quoted prices included within level 1, that are observable for the asset or liability, either directly or
indirectly; and
iil. Level 3 inputs are unobservable inputs for the valuation of assets or liabilities

1.3 Presentation of financial statements:
The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the format prescribed in the Division 1 to Schedule 111 to

the Companies Act, 2013 (“the Act™) applicable for Non-Banking Finance Companies (*"NBFC™). The Statement of Cash Flows has been
prepared and presented as per the requirements of Ind AS 7 “Statement of Cash Flows™. The disclosure requirements with respect to items in the
Balance Sheet and Statement of Profit and Loss, as prescribed in the Schedule 111 to the Act, are presented by way of notes forming part of the
financial statements along with the other notes required to be disclosed under the notified accounting Standards and the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015

Use of Estimates:

The preparation of the financial statements in conformity with Ind AS requires the Management to make estimates, judgments and assumptions.
These estimates, judgments and assumptions affect the application of accounting policies and the reported amounts of assets and liabilities, the
disclosures of contingent assets and liabilities at the date of the financial statements and reported amounts of revenues and expenses during the
period. Accounting estimates could change from period to period. Actual results could differ from those estimates. Appropriate changes in
estimates are made as the Management becomes aware of changes in circumstances surrounding the estimates. Changes in estimates are
reflected in the financial statements in the period in which changes are made and, if material, their effects are disclosed in the notes to the
financial statements.

Estimation of uncertainties relating to the global health pandemic from COVID-19:

The Company has considered the possible effects that may result from the pandemic relating to COVID-19 on the amounts of revenue,
investment in subsidiaries & Investment in Financial Assets. In developing the assumptions relating to the impact of possible future
uncertainties in global economic conditions because of this pandemic, the Company, as at the date of approval of these financial results has used
internal and external sources of mformation including economie forecasts. The Company has also assessed the impact of this whole situation on
its capital and financial resources, profitability, liquidity position, internal financial controls ete. and is of the view that based on its present
assessment this situation does not materially impact this financial result, However, the impact assessment of COVID-19 is a continuing process,
given the uncertainties associated with its nature & duration, The company will continue to moenitor any material changes to future economic
condition,

1.4 Revenue recognition:
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured and there exists reasonable certainty of its recovery. Revenue is measured at the fair value of the consideration received or receivable
as reduced for estimated customer credits and other similar allowances.
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KOTHARI WORLD FINANCE LIMITED
Notes forming part of Standalone Fi ial 8
(Currency: Amount in Rupees)

for the vear ended 31st March, 2021

Note 2 : Cash and cash equivalents

Particulars As at As at
31-03-21 31-03-20
Cash on hand 1,844 935,958
Balances with banks in current accounts 364,725 949,097
Term deposits with original maturity upto 3 months 26,507,438 24,650,000
Total 26,874,007 215,695,055
Note 3 : Bank balances other than cash and cash equivalents
Particulars As at As at
31-03-21 31-03-20
Balances with Banks :
Deposits with Banks maturity over more than 3 Months and less than 12 months 10,836,113 32,517,272
Deposits with Banks maturity over more than 12 Months 53,746,417 5,163,988
Total 64,602,530 37,681,260

# Details of term deposits - under lien

Notes

Balance includes Rs.5,13,234/- (previous year Rs.7,96,525/-) which was kept as deposit with bank for issuing of bank guaraniee for The DNH Power

i) Corporation Lud.

Note 4 : Receivables

Particulars As at As at
31-03-21 31-03-20
I Trade receivables
a) Trade receivables considered good - Secured
b) Trade receivables considered good - Un-Secured 4,833,968 2,504,069
¢) Trade receivables doubtful -
Less : Provision for doubtfull debis =
d) Trade Receivables which have Low credit risk & a
e) Trade Receivables which have significant increase in Credit Risk: and -
) Trade Receivables which have credit impared - -
4,833,968 2,504,069
I Other Receivables
Unsecured, Considered Good
Cash Segment 7,752,411 3,585,575
7,752,411 3,585,575
Total 12,586,379 6,089,644

No trade or other receivable are due from director or other officers of the Company either severally or jointly with any other person, or from firms or private Companies

respectively in which any director is a partner. a director or a member.

Note 5 : Inventory

Particulars Asat Asat
31-03-21 31-03-20
Shares and debentures (held as stock in trade) 2,465,690 2,692314
Total 2,465,690 2,692,314
Note :
1 The fair market value of the stock lying in the mventory is Rs.67.53,937 (previous year Rs.1,21,46,444).
Note 6 : Loans
Particulars As at As at
31-03-21 31-03-20
Loans & Advances in India-at amortised cost
- public sector - -
- other Loans
secured (secured by tangible assets) 946,559 1,159,628
unsecured - -
Total 946,559 1,159,628
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KOTHARI WORLD FINANCE LIMITED
Notes forming part of fal Fi ial § for the vear ended 31st March, 2021
(Currency: Amount in Rupees)

Credit quality of assets

The table below shows the credit quality and the maximum exposure 1o credit risk based on v end stage classification. The presented are gross impairment loss
allowance.
As at As at
Sty
e 31-03-21 31-03-20
Term loans in India-at amortised cost
- public sector Stage-| = =
- others
secured (secured by tangible assets) Stage-2 946,559 1,159,628
unsecured | Stage-3 = -
946,559 1,159,628
Note 8 : Other financial assets
Particulars As at As at
31-03-21 31-03-20
Unsecured, Considered Good unless otherwise stated
Interest acerued on bank deposits 3.658.89] 2,799.308
Interest accrued on Capital Advances 2,749,753
Interest accrued others 4,066 =
Loan to Staff = 90,000
Total 6,412,710 2.889.308
Note 9 : Current tax assets (Net)
Particulars As at As at
31-03-21 31-03-20
Current tax assets
- Advance tax and tax deducted at source (net of provision for tax) 2,286,788 2,049,363
Total 2,286,788 2,049,363
Note 10 : Deferred tax assets (Net)
Particulars As at As at
31-03-21 31-03-20
Deferred tax liabilities
Depreciation and amortization 15,362 -
Deferred tax asset
Depreciation and amortization - 2,681
Contingent Provision for standard & Sub-standard assets 595 3,505,600
Movement in net deferred tax during the year Total 14,766 3,508,281
10.1 The components of income tax expense for the years ended 31 March 2020 and 2019 are:
As at As at
31-03-21 3-03-20
Current tax:
In respect of current year 5,614,400 5,166,600
In respect of prior years 1.037.328 (153.733))
Deferred tax:
Deferred tax relating to origination and reversal of temporary diferreces 3,523,047 (3,466,777)
In respect of prior years - -
Total income 1ax recognised in profit or loss 10,174,775 1,546,089
Current tax & earlier year tax 5,614,400 5,012,867
Deferred tax 3,523,047 (3,466,777)
9,137,447 1,546,089
10.2 Income tax recognised in other comprehensive income
As at As al
31-03-21 31-03-20
Deferred tax related to items gnised in other comprehensive income during the year:
In respect of current year n =
Income tax relating to items that will not be reclassified to profit or loss
Total income tax recognised in other comprehensive income - -
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KOTHARI WORLD FINANCE LIMITED
Notes forming part of Standal Fi ial § for the vear ended 315t March, 2021
(Currency: Amount in Rupees)

10.3 The reconciliation of estimated income tax expense at tax rate to income tax expense reported in profit or loss is as follows:

As at As al
31-03-21 31-03-20
a. Profit before tax 44,051,417 15,513,710
b.  Applicable income tax rate (%a) 25.17% 27.82%
¢. Tax on accounting profit (c)=(a)*(b) 11,086,861 4,315,914
d.  Tax effect of adjustments 1o reconcile expected income tax expense 1o reported income tax expense:
i. Effect of income exempt from tax : - (26,821)
il. Effect of expenses/provisions not deductible in determining taxable profit 5472461 (B50,686)
iii. Effects of income not considered as taxable on compliance of condition - -
iv. Income tax for carlier year - -
v, Tax effeet on various other ltems - -
Total effect of tax adjustments (i) to (v)] 3472461 (877.507)
¢, Tax expense recognised during the year (e)=(c)-(d) 5,614,400 5,193,421
f.  Actual effective income tax rate (%) (f)=(c)ia) 12.75% 33.48%
Note 13 : Other non-financial assets
Particulars As at As at
31-03-21 31-03-20
Unsecured, Considered Good unless otherwise stated
Capital advances 55,703,219 55,703,219
Balances with Statutory/Government Authorities
- GST Balances 16,712 54442
Prepaid Expenses 66,753 84,271
Security Deposits
Unsecured 317,789 130,467
Considered Doubtful 1,200,000 1,200,000

Total 57304473 SLITI3W

Note 14 : Payables

Particulars As at As at
31-03-21 31-03-20

Trade payables
Total outstanding dues of micro enterprises and small enterprises u -
Total outstanding dues of creditors other than micro enterprises and small enterprises - -

Other payables
Total outstanding dues of micro emterprises and small enterprises - -
Total outstanding dues of creditors other than micro enterprises and small enterprises 518,154 792,274
518,154 792,274
Total 518,154 792274

Note 14.1 - Trade Payables includes Rs. Nil (Previous Years: Rs. Nil) payable to "Suppliers™ registered under the Micro, Small and Medium Enterprises Development Act.
2006. No interest has been paid/is payable by the Company during the year to “Suppliers™ registered under this act. The above is based on the information available with the
Company which has been relied upon by the auditors.

Note 15 : Borrowings (Other than Debt Securities)

Particulars As at As at
31-03-21 31-03-20

At Amortized Cost
Secured, Term Loan
From Financial Institution (Vehicle Loan) 3,724,109 =
Total 3,724,109 -

Note 15.1 - Term Loan is secured against the vehicle.

Note 16 : Other financial liabilities

Particulars As at As at
31-03-21 31-03-20
Deposits (not as defined in section 2 (31) of Companies Act, 2013) 4974411 4,697,393
Statutory Payables 361.489 390,852
Other Liabilities 847,777
Total 6,183,677 5,088,245

*Includes amounts pertaining 1o related parties Rs. Nil/- (previous year Rs. Nil/-)
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KOTHARI WORLD FINANCE LIMITED
Notes forming part of Standalone Financial Statements for the year ended 315t March, 2021
(Currency: Amount in Rupees)

Note 17 : Current tax liabilities (net)

Particulars As at As at
31-03-21 31-03-20
Provision for tax (net of advance tax) - -
Taotal - =
Note 18 : Provisions
Particulars As at As at
31-03-21 31-03-20
Provision for impairment loss allowance
Contingent Provisions against Standard Assets (loan) 2,366 2,899
Contingent Provisions against Sub-Standard Assets (loan) - 13,925,900
Expected credit loss allowance (receivables) 629,465 309213
Doubtful loss allowance (deposit) 1,200,000 1,200,000
Total 1,831,831 15,438,012
Note 19 : Other non-financial liabilities
Particulars As at As on
31-03-21 31-03-20
Advance receipts from customers - 511,000
Others 2 ]
Tatal - 511,000
Annual Report 2020-2021 Page -42



KOTHART WORLD

L T o LI S e

KOTHARI WORLD FINANCE LIMITED

KOTHARI WORLD FINANCE LIMITED
Naotes forming part of Standal. Fi il St
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(Currency: Amount in Rupees)

Note 20 : Equity share capital

Particulars As at As at
31-03-21 31-03-20

Authorized Shares

2,50,00,000 (2.50,00,000) Equity Shares of Rs. 10/- cach 250,000,000 250,000,000
Issued, Subseribed and fully Paid Up

74,37,500 (74,37.500) Equity Shares of Rs. 10/- each 74,375,000 74,375,000

Total T4.375.000 74.375.000

20.1 Reconciliation of the number of equity shares ding at the beginning and at the end of the year.

Particulars 31-03-21 31-03-20

Number Amount Number Amount

Equity shares of Rs.10 fully paid up

Shares outstanding at the beginning of

the year 7,437.500 74,375,000 7437500 74,375,000

Issued during the year = . = =

Shares outstanding at the end of the

year 7.437.500 74,375,000 7.437.500 74.375.000
20.2  Details of shareholders holding more than 5% of shares in the Company.

Name of Shareholder 31-03-21 31-03-20

No. of shares %o of Holding No. of Shares % of Holding

Liza Nitesh Kothari 660,275 8.88% 654,775 8.80%

Nitesh Prataprai Kothari 768,950 10.34% 761,750 10.24%

D Dahyabhai And Co Private Limited 967,500 13.01% 967,500 13.01%

Goldcoin Engineers Private Limited 724.120 9.74% 724,120 9.74%

Ramesh U R handani 1,347,597 18.12% 1,331,147 17.90%
20.3  This disclosure in on the basis of legal ownership except where information regarding beneficial ownership is available from the records of

the Company or from the depositories.

20.4 The company have one class of equity shares having par value of Rs. 10/~ each. Each sharcholder is eligible for one vote per share held. In the

event of liguidation of the company. holder of equity shares will be entitled to receive r assets of the . The distribution will

be in the proportion 1o the number of equity shares held by the shareholders.

Note 21 : Reserve & Surplus

Particulars As at Asat
31-03-21 31-03-20

a) Securities Premium Account
Balance as at the beginning of the year 37.345.000 37,345,000
Add: Premium on shares issued during the year - -
Balance as at the end of the year 37.345.000 37,345,000
b) Statutory Reserve Fund (Refer note 20.2)
Balance as at the beginning of the year 23.265.924 20472,399
Add: Transfer from Surplus in the Statement of Profit & Loss (Refer note 3.1) 7,599,889 2,793,524
Balance as at the end of the year 30,865,812 23,265,924
¢) General Reserve -
Balance as at the beginning of the year 100,000 100,000
Add: Transfer from Surplus in the Statement of Profit & Loss - -
Balance as at the end of the year 101,000 100.000
d) Surplus in the Statement of Profit & Loss -
Balance as at the beginning of the year 92,362,952 81,188,855
Add: Profit for the year 34,913,970 13,967,621
Less: Transfer to Reserve Fund (Refer footmote 1) 7,599,889 2.793.524
Add: Fair Value measurement through FVTPL - -
Less: Expected Credit Loss on Loans, Advances, Deposits & Receivables - -
Add : Prior Period Rentals & Interest Income 4,122,801 =
Less ; Tax Expenses related to Prior Period Rentals & Interest Income 1,037,328 -
Balance as at the end of the year 122,762,507 92,362,952
Total Reserve & Surplus (a+b+e+d) 191.073.319 153,073,876

Notes:-

The amounts appropriated out of the surplus in the Statement of Profit and Loss are as under:

|. Reserve Fund in terms of section 45-1C( 1) of the Reserve Bank of India Act, 1934

2. Transter to Special Reserve Rs.75.99 Lakh (Previous Year: Rs.27.95 Lakh) as prescribed by section 45-1C of the Reserve Bank of India Act,
1934, being 20% of the profit after tax for the year.
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{Currency: Amount in Rupees)

Note 22 : Interest income

Particulars 2020-21 2019-20
Interest Income on financial assets measured at amortised costs:
- Loans 129,507 2,199,505
- Fixed Deposits 4,922,221 3.847.079
- Other 4,396 4.683
On fi ial assets ed at FVTPL:
'~ Interest income from investments - -
Total 5,056,125 6,051,266
Note 23 : Rental income
Particulars 2020-21 2019-20
License Fees (Net of GST) 35,883,908 39,529,341
Total 35,883,908 39.529.341
Note 24 : Net gain on fair value changes
Particulars 2020-21 2019-20
a) Net gain/loss on financial instruments at FVTPL
i) On trading portfolio
- Investments - -
il) On financial instruments designated at FVTPL - -
b) Others - -
- mutual fund units
- On financial instruments designated at FVTPL (deposits from customer's) (68,010) 1,263,135
¢) Changes in Fair value on Loans, advances & receivables
- Provision for Fair value, measurement
- Contingency Provisions on Sub-Standard Assets 13,925,900 -
- Contingency Provisions on Standard Assets 533
13,858,423 1,263,135
Total net gain/(loss) on financial instruments at FVTPL
Fair value chanes:
- realized - -
- unrealized 13,858,423 1,263,135
Total 13,858,423 1,263,135
Note 25 : Sale of shares
Particulars 2020-21 2019-20
Sale of shares 6.234.842 -
Total 6,234,842 -
Note 26 : Trading in Future & Options (net Gain/Loss)
Particulars 2020-21 2019-20
Net Gain/(Loss) in Future & Options (6.942.427) (1.568,626)
Taotal (6.942.427) (1,568.626)
Note 27 : Dividend Income
Particulars 2020-21 2019-20
Dividend - Equity Shares held in Stock-in-Trade 21,038 96,408
Total 21,038 96,408
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Note 28 : Other income

Particulars 2020-21 2019-20
Contingency Provisions on Standard Assets - 139,736
Interest on income tax refund - 41,590
Miscellaneous income - 60,445
Profit on sale of Fixed Asset 920,727 -
Total 920,727 241,770
Note 29 : Purchase of stock in trade
Particulars 2020-21 2019-20
Equity Shares of Stock-in-Trade 887,905 500,496
Total 887,905 500,496
Note 30 : Changes in inventories of stock in trade
Particulars 2020-21 2019-20
Opening Inventory 2692314 7,740,008
Less : Closing Inventory 2.465.690 2,692.314
Changes in Inventory 226,623 5,047,695
Note 31 : Employee benefits expenses
Particulars 2020-21 2019-20
Salaries, Wages and Bonus 2,246,908 2,110,501
Directors Remuneration 200,000 1,200,000
Staff welfare Expenses 40,122 16,867
Total 2,487,030 3,327,368
Note 32 : Depreciation and amortization expenses
Particulars 2020-21 2019-20
Depreciation on Tangible assets (Also, refer note 9) 243,695 16,298
Depreciation on Intangible assets (Also, refer note 9) 37.025 33,605
Amortization on Investment properties (Also, refer note 9) 2,732,957 2,829,566
Total 3,013,677 2,879,469
Note 33 : Finance Costs
Particulars 2020-21 2019-20
On financial liabilities measured at amortised cost:
On Security Deposits - INDAS 409,008 577,756
Interest Expenses
- Term Loan 144,084 -
- Others
Total 553,092 577,756
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Note 34 : Other expenses

Particulars 2020-21 2019-20
Advertisement Charges 34,851 102,103
Electricity Charges 530,708 108,431
Repairs others 70,431 237,004
Insurance - 63,207
Directors Sitting Fees 1.200 9.600
Listing Fee 300,000 300,000
Changes in Fair value on Loans, advances & receivables

Provision for Fair value, measurement 320.251 220,950

Contingency Provisions on Sub-Standard Assets - 13,925,900
Legal and Professional Fees 994,641 1,413.290
Auditors Remuneration (Refer Note No. 34.1) 110,000 100,000
Travelling and Conveyance 207,024 14,310
Office Rent 110,940 110,940
Printing and Stationery 18,555 31,525
Property Tax and Maintenance Charges 605,748 835,397
Rates & Taxes 412,533 215,451
Miscellaneous Expenses 96,009 78,693

Total 3,812,892 17,766,801
Note 34.1: Auditors Remuneration
Particulars 2020-21 2019-20
As Auditor:

Audit Fee 90,000 80,000

Tax Audit Fee - -

Others 20,000 20,000

Total 110,000 100,000

Note 35 : Basic and Diluted Earnings per share [EPS] computed in accordance with Indian Accounting Standard (Ind AS)

33 “Earnings per Share™:

Particulars

2020-21 2019-20
Net Profit After Tax available for Equity Shareholders - (Rs.) 34,913,970 13,967,621
Weighted average number of Equity Shares for Basic EPS 7,437,500 7.437,500
Weighted average number of Equity Shares for Diluted EPS 7,437,500 7,437,500
Nominal Value of Ordinary Shares 10 10
Basic & Diluted Eamings per Equity Share 4.69 1.88

Revised Calculation of Earnings Per Share for the F.Y, 2019-20 on account of booking of Prior Period Interest and dues

and Tax Thereon, Charged to Reserve & Surplus (Refer Note 20)

Particulars 2019-20
Net Profit After Tax available for Equity Shareholders - (Rs.)
As Reported in FY 2019-20 13,967,621
Add : Prior Period Remtals & Interest Income 4,122,801
Less : Tax Expenses related to Prior Period Rentals & Interest Income 1,037,328

Revised Net Profit After Tax available for Equity Shareholders - (Rs.)
Weighted average number of Equity Shares for Basic EPS

Weighted average number of Equity Shares for Diluted EPS

Nominal Value of Ordinary Shares

Basic & Diluted Eamings per Equity Share

17,053,094
7.437,500
7,437,500

10
2.29
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Notes forming part of Standalone Fi ial for the year ended 3 1st March, 2021
{Currency: Amount in Rupees)

Note 36 : MATURITY ANALYSIS OF ASSETS AND LIABILITIES
The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled. With regard to loans and advances to customers, the
Company uses the same basis of expected repayment behaviour as used for estimating the EIR
As at March 31, 2021 As at March 31, 2020
el Hoks e, ‘1‘::::‘:1 After 12 Months Tutal “J\'Ii‘(::h:z After 12 Months Total
ASSETS
1 Financial Assets

(a) Cash and cash equivalents 2 26.874.007 - 26,874.007 25,695,055 - 25,695,055
(b) Bank balances other than cash and cash equivalents 3 10,856,113 53746417 64,602,530 32,517,212 5,163,988 37,681,260
{c) Receivables 4
Trade receivables 4,833,968 - 4.833.968 2.504.069 - 1.504.069
Other receivables 7,752,411 - 7.752.411 3,585,575 - 3,585,575
(d) Inventory 5 2,465,690 - 2,465,690 2,692,314 - 2,692,314
(e) Loans 6 237,528 709,031 946,559 213,069 946,559 1,159,628
(f)  Investments 7 - 3.415,100 3415100 - 3415.100 3415100
(g) Other financial assets 8 6.412.710 - 6412.710 2,889,308 - 2,889,308
2 Non-Financial Assets
(a) Current tax assets (Net) 9 - 2.286.788 2.286,788 - 2,049,363 2,049,363
(b) Deferred tax assets (Net) 10 - - - - 3,508,281 3,508,281
(c)  Investment Property 11 - 96,754,309 96,754,309 - 106,761,429 106,761,429
(d) Property, plant and equipment 12(1) - 4,040,707 4.040,707 - 106,001 106,001
(g) Other intangible assets 12(ii) - 31.602 31,602 - 58.628 58,628
(f)  Other non-financial assets 13 83,465 57,221,008 57,304,473 55,841,932 1,330,467 57,172,399
TOTAL ASSETS 59,515,892 118.204.963 277,720.855 125,938,593 1 E..HOJH! 249,278,408
LIABILITIES
Liabilities
3 Financial Liabilities
(a) Payables 14
i} Trade Payables
Total outstanding dues of micro enterprises and small
cilerprises - - - - - -
Total outstanding dues of creditors other than micro
enterprises and small enterprises < * = & = =
ii)  Other payables
Total outstanding dues of micro enterprises and small
enterprises = = = = = &
Total outstanding dues of creditors other than micro
enterprises and small enterprises 518,154 - 518,154 792.274 - 792,274
(b) Borrowings (Other than Debt Securities) I5 501,106 3.223,002 3,724,109 + = +
(¢)  Other financial liabilites 16 1,798,066 4,385,611 6,183,677 965,291 4,122,954 5.088,245
4 Non-Financial Liabilities
(a) Current tax habilities (net) 17 - = - - -
(b) Deferred tax liabilities 1 - 14,766 14,766 - = -
(€) Provisions 18 1.831.831 - 1,831,831 15,438,012 - 15,438,012
(d)  Other non-financial liabilities 19 - - - - 511,000 511,000
TOTAL LIABILITIES 4.649.157 7.623.380 12.272.536 17,195.578 4,633,954 21,829,532
CAPITAL MANAGEMENT
Equity share capital and other equity are considered for the purpose of Company’s capital £ The Comy iges its capital in a manner which enables it to safeguard its ability
1o continue as a going concern and 1o optimise returns to the Shareholders. The capital structure of the Company is based on s jud of its and day-to-day needs
with a focus on total equity so as to maintain investor, creditors and market confid The funding requi are met through operating cash flows and other equity. The management

monitors the return on capital and the board of directors monitors the level of dividends paid to sharcholders of the Company. The Company may take appropriate steps in order to maintain,
or if necessary adjust, its capital structure,
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Note 36 : Disclosure pertaining to corporate social responsibility expenses
The company has not applicable provision of Sec. 135 of the Companies Act, 2013 viz. Corporate Social Responsibility.
Note 37 : Disclosure pursuant to Ind AS 116 “Leases™

Operating leases:

i.  The Company has paid remt for the premises originally taken on lease basis with a Tenancy Right. The Company has filed suit in the Session Court for
claiming the tenancy right. In light of ¢laim for tenancy right, in the opinion of managment Ind-AS 116 is not applicable to the Company. Gross rental
expenses of Rs.Nil/- (Previous Year Rs.1,10,940/-) recognised in the Statement of Profit and Loss.

ii.  The company has acquired property under lease rights from DIC which are subsequent given for sub-lease, the company has not recognized leased assels in
the balancesheet as the sub-lease charges are paid in form of tax as per agreement, hence in view of lease hold rights in the opinion of managment Ind-AS
116 is not applicable to the Company.

iii, Contingent rent recognised in the Statement of Profit and Loss: R Nil (previous year: R Nil)

iv. Lease rentals reccived for the assets let out on operating lease arrangement for which are cancellable by either party by providing notice as mentioned in the
agreement. Lease rental income / License fees of Rs.3,58,83,908/- (P.Y. Rs. 3.95,29,341/- ) are recognised as income in the statement of Profit and Loss
under the head 'Revenue from operations'.

v. The future minimum lease rental income receivable under non-cancellable operating leases in the aggregate and for each of the following periods:

Particulars 2020-21 2019-20
Within 1 year of the balance sheet date 200,000 -
Due in a period between 1 year and 5 year - -

Due afier 5 years -

Note 38 : Disclosure pursuant to Ind AS 107 “Financial Instruments: Disclosures™: Financial risk management

The Company being a Core Investment Company as per the Core Investment Companies (RBI) Directions, 2016 is required to invest or lend majority of it"s
fund to subsidiaries. The Company’s principal financial liabilities comprise borrowings and trade and other payables. The main purpose of these financial
liabilities is to finance and support Company’s operations. The Company’s principal financial assets include inter corporate deposites, loans, cash and cash
equivalents and other receivables

The Company is exposed to market risk, credit risk, liquidity risk and operational and business risk. The Company’s n o the ment

of these risks. The Company's senior management is supported by a Risk Management Committee that advises on financial risks and the appropriate
financial risk governance framework for the Company. The Risk Committee provides assurance to the Company’s senior management the Company’s
financial risk activities are governed by appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with

Company’s policies and risk objectives. The major risks are summarised below:

Market Risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. In the case of the
Company, market risk primarily impacts financial instruments measured at fair value through profit or loss.
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company does not have exposure to the risk of changes in market interest rate as it has debt obligations with fixed i rates which are measured at

-4

amortised cost,

Credit Risk
Credit risk is the risk that the counterparty will not meet its obligations under a financial instrument or a customer contract, leading to a financial loss. The
Company is exposed to credit risk from its financing activities towards inter corporate deposits to subsidiaries, where no significant impact on cedit risk has
been identified.

Equity price risk
The Company’s investment in non-listed equity securities are accounted at cost in the financial statement net of impairment. The expected cash flow from
these entities are regularly monitored to identify impairment indicators.

Liquidity risk
Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at a reasonable price. The Company’s

corporate treasury department is responsible for liquidity, funding as well as settlement management. In addition, processes and policies related to such risks
are overseen by senior management. The Company manages its liquidity requirement by analysing the maturity pattern of the Company's cash flow of
financial assets and financial liabilities . The Company's objective is to maintain a balance between continuity of funding and flexibility through issuance of

equity shares, commercial paper etc. The Company invests its surplus funds in debt schemes of mutual funds, which carry low mark to market risks."
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(Currency: Amount in Rupees)

Note 39 : Other disclosure pursuant to Ind AS 107 “Financial Instruments: Disclosures™:

a. Category-wise classification for applicable financial assets and financial liabilities:

Particular's As at March 31, 2021 As at March 31, 2020
FVTPL Amortized Cost FVTPL Amortized Cost
Financial Assets
Cash and cash equivalents - 26,874,007 - 25,695,055
Bank balances other than above - 64,602,530 37,681,260
Receivables - 12,586,379 - 6,089,644
Inventory 2.465.690 - 2692314 -
Loans - 046,559 - 1,159,628
Investments - 3,415,100 - 3,415,100
Other financial assets - 6,412,710 - 2,889,308
Total financial assets 2,465,690 114,837,286 2,692,314 76,929,995
Financial Liabilities
Payables - 518,154 - 792,274
Borrowings (Other than Debt Securities) 3,724,109 - -
Other financial liablities 4974411 1,209,266 4,697,393 300,852
Total financial liablities 4,974,411 5,451,528 4,697,393 1,183,127
Note:

i, No financial assets and liabilities has been measured at fair value through other comprehensive income.
ii. Carrying amounts of cash and cash equivalents, trade receivables, other payables as at March 31, 2021 and March 31, 2020 approximate the fair value

because of their short term nature. The carrying amounts of loans given and borrowings taken for short term are considered to be close to the fair value.
iti. In the absence of unobservable market for these loan assets, the fair value have been determined from the perspective of the Company’s asset considering the

changes in performance and risk indicators (including delinquencies and interest rate).
b. Expected credit loss - loans

Loss allowance measured at 12 month expected credit losses:
Financial assets for which credit risk has not increased significantly since initial recognition

Particulars As at March 31, 2021
Estimated gross carrying amount at default 046,559

Expected Credit Loss 2.366

Carrying amount net of impairment

provision 944,193

¢. Expected credit loss - receivables

Loss allowance measured at 12 month expected credit losses:
Financial assets for which credit risk has not increased significantly since initial recognition

Particulars As at March 31, 2021
Estimated gross carrying amount at default 12,586,379
Expected Credit Loss 629,465

Carrying amount net of impairment
provision 11,956,915

As at March 31, 2020

1,159,628
13,928,799
(12,769,171)
As at March 31, 2020
6,089,644
309,213
5,780,430
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Notes forming part of Standalone Financial Statements for the year ended 31st March, 2021
(Currency: Amount in Rupees)

d.  Accounting for open positions
Position left open on the balance sheet date must be accounted for. Debit/credit balance in the “mark-to-market margin -Equity index futures account™,

maintained on global basis, represents the net amount paid/received on the basis of movement in the prices of index futures till the balance sheet date.
Keeping in view ‘prudence’ as a consideration for preparation of financial statements, provision for anticipated loss. which may be equivalent to the net
payment made to the broker (represented by the debit balance in the *mark-to-market margin - Equity index futures account™) should be created by debiting
the profit and loss account. Net amount received (represented by credit balance in the “mark-tomarket margin -Equity index futures account™) being
anticipated profit should be ignored and no credit for the same should be taken in the profit and loss account, The debit balance in the said “mark-to-market
margin -Equity index futures account™, i.e., net payment made to the broker, disclose under the head “ Other Receivables™ in the balance sheet and the
provision created there against should be shown as a deduction therefrom. On the other hand. the credit balance in the said account. i.e.. the net amount

received from the broker, should be shown as a current liability under the head * Other Current Liabilities" and provisions in the balance sheet”,

Particulars Qty. Net Profit/(Loss) Line Item in Balance sheet/Statement of Profit & Loss
As at March 31, 2021

Nifty Future & Options 1,800 847,777 Item that will be classified as liability in Balance sheet
- -58.088 Item Charged to Profit & Loss

As at March 31, 2020

Nifty Future & Options - -

e.  Movement in Mark-to-Market

Particulars 2020-21 2019-20
i. At the Beginning of the Year
it. Loss Recognized during the Year 6,506,048 1,568,626
iii. Mark-to-Market Profit eliminated 494 467 ,
Mark-to-Market Loss accounted and
iv. Classified into Profit & Loss -58,088
v, At the end of the Year 6,942,427 1,568,626

Note 40 : Disclosure pursuant to Ind AS 108 “Operating Segment™

The company operates mainly in the business segment of investment activity. As such there are no reportable segments as per IND AS 108 on operating
segment.

Note 41 : Disclosure pursuant to Ind AS 19 “Employee Benefits™:
Short-term employee benefits are recognized as an expense at the undiscounted amount in the statement of profit and loss of the year in which the related
service is rendered. The company is providing one-month salary of leave encashment in the last month of the respective financial year.

Note 42 : Disclosure of related parties/related party transactions pursuant to Ind AS 24 * Related Party Disclosures™

a. Name of the related parties and description of relationship:

Name Relationship

Mrs. Liza Kothari Managing Director
Mr, Nitesh Kothari Director

Mr. Atheva Mayekar Director

Mr, Manohar Mhatre Additional Director
Mr. Vivek Mhaire Director

Ms. Ekta Rathod (Resigned from CFO w.e.f 05/12/2020) CFO

Ms. Madhu Kadam Company Secretary
International Health Care Products Limited (IHCP) Associate

Goldeoin Engineers Private Limited (GEPL) Associate of IHCPL
3 Dahyabhai & Co. Privata Limited (DDPL) Associate of GEPL
Famous Commercial & Leasing Private Limited (FCPL) Associate of GEPL
Vishal Construction Company Private Limited Common Directorship
Paras Silk Mills Private Limited Common Directorship
Spectrum Capital Private Limited Common Directorship
Steady Mercantile Company Private Limited Common Directorship
Kaikhusroo Manckji Mehta Stone And Engineering Works Private Limited Common Directorship
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b.

Note 43 :

Related Party Transactions :

As at March 31, As at March 31,

Nature of Transaction's/Party Name 2021 2020
Director Remuneration paid during the year
Mrs. Liza Kothari 200,000 1,200,000

Salary, Bonus, Incentive & Leave Salary

Ms. Ekta Rathod 271,365 378,234
Ms. Shefali Tanna - 113,400
Ms. Madhu Kadam 204,167 97,500

Director Sitting Fees

Mr. Vivek Mhatre 600 4,800
Mr. Atheva Mayekar 600 4,800
Mr. Jayesh N, Gandhi - -

Qutstanding at the end of the Year
Ms. Ekta Rathod - 53,000
Ms. Madhu Kadam - 25,000

Contingent liabilities and commitments

Pl As at March 31, As at March 31,
Arasare 2021 2020
Contingent Liablities

Income Tax Matter's - -

The Company has received demands for various years from Income Tax Authorities. In the opinion of the management the Company has discharged all
liabilities. The Company is in process of rectifying the demands with the income tax authorities and not expecting any cash outflow on account of such
demand.

Bank Gurantee
(details of bank gurantee) 513.234 796,525
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Notes forming part of Standalone Financial Statements for the year ended 31st March, 2021
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b. Movement in Contingent Provision against Standard Assets during the year is as under:

As at March 31,  As at March 31,

Particular's 2021 2020
Opening Balance 2,899 142,635
Addition's/(Deduction) during the Year (533) (139.736)
Closing Balance 2,366 1,899

¢. Movement in Contingent Provision against Sub-Standard Assets during the year is as under:

As at March 31,  As at March 31,

Particular's 2021 2020
Opening Balance 13,925,900 -
Addition's/(Deduction) during the Year (13,925,900) 13,925,900

Closing Balance - 13,925,900

Note 44 : Contribution to political parties during the year 2020-21 is Rs. Nil (previous year Rs. Nil).
Note 45 : There are no amounts due and outstanding to be credited to Investor Education & Protection Fund as at March 31, 2021.

Note 46 : Events after the reporting period

1. The outbreak of Coronavirus (COVID-19) pandemic globally and in India is causing significant disturbance and slowdown of economic activity. In many
countries, businesses are being forced to cease or limit their operations for long or indefinite period of time. Measures taken to contain the spread of the
virus, including travel bans, quarantines, social distancing., and closures of non-essential services have triggered significant disruptions to businesses
worldwide, resulting in an economic slowdown.

ii. Impact on Lease receivables :

The lease receivables since the implementation of the lockdowns have been delayed beyond the stipulated time. The management of the company has been

communicating with the lessce and in their view they are confident that the lease receivables will be recovered in full and no-provision is required in the
financials for the outstanding lease rentals.

iii. Impact on Loan arrangements :

The RBI has released a Master Circular: RBI/2019-20/186 DOR.No.BP.BC.47/21.04.048/2019-20 Dated : March 27, 2020, COVID -19 Regulatory package,
where the RBI are permitted to grant a moratorium of three months on payment of all instalments falling due between March 1, 2020 and May 31, 2020 and
rescheduling the payment of Term Loans & Working Capital facilities.

A unsecured loan arrangement facility provided by the company to one of its borrower i.e. Renaissance Urban Infra Private Limited has been classified as
Sub-standard as on March 31, 2020. During the year the company has an fresh negotiation with the said party and the Loan arragments has been classified as
Capital Advances against Commercial Property which are due for completion and allot in coming year.

The management of the company has reclassified the loan into capital advances against the property in the favour of the company converting the loan facility
into contract alloting the property unit under development. Accoordingly, the interest accrued for the August 2020 to March 2020, as per settlement are
accounted as accrued interest in FY 2021-22 as prior period interest and taxes thereon are charged directly to Reserve & Surplus (Refer Note 20).

iv. Voluntary delisting of equity shares from the
Pursuant to the approval of the Board of Directors of the Company at its meeting held on 14th January, 2020, the Company had filed an application for
voluntary delisting of its equity shares from the BSE on 17th February, 2020 under Chapter VII (Special Provisions for Small Companies) of regulation 27 of
the Delisting Regulation which was approved by BSE vide its Notice No. 20200605-38 dated 5th June, 2020, pursuant to which the trading in the equity
shares of Kothari World Finance Limited (Scrip Code: 511138) is discontinued w.e.f. Friday June 12, 2020. Further the Scrip Code: 511138 is delisted from
the BSE records w.e.f. Friday June 19, 2020,

In this regard, the Company has made necessary disclosures required under SEBI Delisting Regulations and Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 to the stock exchanges.

v. There have been no other events after the reporting date that require disclosure in the financial statements.

Note 47 : The Company has obtained the Certificate of Registration from the RBI as a Non-Banking Financial Institution - Investment Company on March 09, 1998
under Section 45-1A of the Reserve Bank of India Act, 1934,
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(Currency: Amount in Rupees)

Note 48 : Particular's as per RBI direction's for NBFC

Schedule to the Balance sheet Master Direction vide RBI2019-20/170 DOR (NBFC).CC.PD.No.109/22,10.106/2019-20 Dated March 13, 2020

Loss Allowances Diflertacy
Asset Classification as per RBI Asast ciaasilion Grime Cartying (Provisions) as Net Carrying =2 Ind-A%
— tion as per Ind AS| Amount as per vediilFel Dndes At required as per 109 provisions
109 Ind AS 4 IRACP norms and IRACP
Ind AS 109
norms
1 2 3 4 5=34 6 T=4-6
Performing Assets
1 i ) 2 =
Standard S:r.aj_.c I 946,559 2.366 944,193 2,366
Stage 2 &= - = = "
Subtotal 946,559 2.366 944,193 2,366 -
Non-Performing Assets (NPA)
Substandard Stage 3 = = . =
Doubtful - up to | year Stage 3 -
1 to 3 years Stage 3 - - . N
More than 3 years Stage 3 - = 2 =
Subtotal for doubtful - - - = .
Loss Stage 3 - - 5 -
Subtotal for NPA - - = =
Other items such as guarantees, loan
Stage 1
commitments, ete. which are in the
scope of Ind AS 109 but not covered Stage 2
under current Income Recognition, ’ i ’ _
Asset Classification and Stage 3
Provisioning (IRACP) norms - 4 a &
Subtotal -
Stage 1 946,559 2,366 944,193 2,366 -
Stage 2 - - - - -
Total
o Stage 3 - B - - ;
Total 946,559 2,366 944,193 2,366 -

Annual Report 2020-2021

Page - 53



KOTHART WORLD
KOTHARI WORLD FINANCE LIMITED RS TA ae

KOTHARI WORLD FINANCE LIMITED
Notes forming part of Standalone Fi ial 8 for the year ended 31st March, 2021
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Note 49 : Particular's as per RBI direction's for NBFC

Schedule to the Balance sheet of a non-deposit taking non-banking fi ial pany as required in terms of paragraph |8 of Master Direction Non Banking
Finance Compeny- Non Systematically Important Non Deposit taking Company vide Master Direction DNBR.PD.007/03. 10.11%2016-17 dated September 1.
2016

Particular's Amgunt Amount Overdue

Outstanding

Liabilities Side
1 |Loans and advances availed by the non-banking financial company inclusive of interest accrued thereon but not paid :

8. |Debentures : Secured - -

Unsecured - -

(Other than falling within the meaning of public deposits)
Deferred Credits - -
Term Loans - -
Inter-Corporate Loans & Borrowing - -
Commercial Paper - -
Public deposits - -
Other Loans (Specify Nature) - -

.m0 o o

Break-up of { 1 (1) above (Ootstanding public deposits inclusive of interest accrued thereon but not paid :
In the form of Un-secured debentures - -
In the form of partly secured debentures Le. debentures where there is a shortfall in the value of the security - -
Other public deposit's - -

L

Amount

’,
Particular's Outstanding

Assets Side

3 |Break-up of Loans and Advances including bills receivables (other than those Included in (4) below)
i |Secured 946,559
b. |Unsecured 12,586,379

4 |Break-up of Leased Assets and stock on hire and other assets counting towards AFC activities
a. |Leased assets including lease rentals undar sundry debtors :

i. |Financial Lease -
ii. |Operating Lease -
b. |Stock on hire including hire charges under sundry debtors :
i. |Assets on hire -
il. |Repossessed Assets -
. |Other loans counting towards AFC activities
i. [Loans where the assets have been repossessed -
ii. |Loans ather than (a) above -

5 |Break-up of Investments :
Investments

A |Quoted

L. |Shares : i. Equity* 2,700,000
it. Preference

1L [Debenture & Bonds

1L [Units of mutual funds

IV, |Government Securities

V. |Others (please specify)

* {disclosed a1 Cost without considering Provision for di in value of i of Rs.27.00,000)
B. |Unquoted ;

I |Shares - i. Equity* 3,513,537
iL. Preference

1L |Debenture & Bonds
ML |Units of mutual funds
IV, |Government Securities
V. |Others (please specify) i. Immovable Property** 129,835,367
* {disclosed at Cost without considering Provision for di in value of i of Re.O84371)
** (disclosed at Gross Value without considering amortization on in of Rs. 3.30.81.058/-

6 |Borrower group-wise classificalion of assets financed as in (3) and (4) above
Plelse - Note 2 below

Category

Related Parties
Subsidiaries - = =
Companies in the same group - - -
Other related parties = " %
Other than Related Parties 946.559 12.586.379 13.532.939
Total 946,559 12,586,379 13,532,939

Amount net of Provisions
Secured Unsecured Total

g

»
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T |Investor group-wise calculations of all i (curent and longterm) in shares and securities (both quoted and ung 1
Market | booi Value (Net
A. |Category Value/Breakup or of Provisions)
fair value or NAV
L |Related Parties **
4. |Subsidiaries - -
b. |Companies n the same group 3,415,100 3,415,100
c. |Other related parties - -
1L |Other than Related Parties 2.798.437 -
Total 6,213,537 3,415,100
** As per Accounting Standard of ICAL

B. Other Informations

Particulars Amount
i.  Gross Non-Performeing Assets
a. Related Parties -
b.  Other than related parties +
il.  Non-Performing Assets
a.  Related Parties -
b. Other than related parties -
iii. Assets acquired in satisfaction of debt -

Notes :
1 As defined in point xix of paragraph 3 of Chapter-2 of these directions.
2 Provisioning norms shall be applicable as prescribed in these directions.

Note 50 : Previous year provious GAAP figures have been regrouped / reclassified to make them comparable with IND AS presentation,

Note 51 : Recent pronouncements
On March 24, 2021, the Ministry of Corporate Affairs (**MCA™") through a notification, amended Schedule 11 of the Companies Act, 2013, The
amendments revise Division 1, Il and 11 of Schedule 11l and are applicable from April 1, 2021 ie. for FY 2021-22. Key amendments relating to
Division I1 which relate to companies whose financial statements are required to comply with Companies {Indian Accounting Standards) Rules 2015
are:
A. Balance sheet:
- Lease liabilities should be separately disclosed under the head “financial liabilities’, duly distinguished as current or non-current.
- Certain additional disclosures in the statement of changes in equity such as changes in equity share capital due to prior period errors and restated balances at the
beginning of the current reporting period.
- Specified format for disclosure of shareholding of promoters,
- Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress and intangible asset under development.
- If a company has not used funds for the specific purpose for which it was borrowed from banks and fi ial instituti then discl of details of where it
has been used.
- specific disclosure under "additional regulatory requirement’ such as compliance with approved schemes of arrangements, compliance with number of layers of
companies, title deeds of immovable property not held in name of company, loans and advances to promoters, directors, key managerial personnel (KMP) and
related parties, details of benami property held etc

B. Profit and Loss
- Additional disclosures relating to Corporate Social Responsibility (CSR). undisclosed income and crypto or virtual currency specified under the head ‘additional
information’ in the notes forming part of the standalone financial statements.

The amendments are extensive and the Company will evaluate the same 1o give effect 1o them as required by law.

Note 52 : The Code on Social Security, 2020
The Code on Social Security 2020 (‘Code’) has been notified in the Official Gazette on 29" September, 2020, The Code is not yet effective and related rules
are yet to be notified. Impact if any of the change will be assessed and recognized in the period in which said Code becomes effective and the rules
framed thereunder are notified.

For V K Beswal & Associates For and on Behalf of Board of Directors
Chartered Accountants
ICAI Firm Registration No.: 131308W

Sdr- Sd/- Sdi-

CA Nishit § Agrawal Liza Kothari Nitesh Kothari
Partner Managing Director Director
Membership No : 159882 DIN No.: 01273272 DIN No.: 00024195

Mumbai: Dtd. : 23-07-2021
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INDEPENDENT AUDITOR’S REPORT

To the members of
Kothari World Finance Limited,

Report on the ConsolidatedIND AS Financial Statements
1. Opinion

We have audited the accompanying consolidatedind ASfinancial statements of Kothari
World Finance Limited (herein referred to as “the Holding Company™) and share of profits
in its associatesas mentioned in Annexure I(the holding company and share of profits in its
associates together referred to as  the Group™), comprising of the consolidated Balance Sheet
as at March 31,2021, the consolidated Statement of Profit and Loss(including other
comprehensive income ),the consolidated Cash Flow Statement and the consolidated
statement of changes in equityfor the year then ended, and a summary of significant
accounting policies and other explanatory information( herein referred to as the consolidated
Ind AS financial statements™).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid consolidated financial statements give the information required by the
Companies Act, 2013 (‘the Act’) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the consolidated
state of affairs of the Group as at 31% March 2021, of its consolidated profit and other
comprehensive income, consolidated changes in equity and consolidated cash flows for the
year then ended.

2. Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of
our report. We are independent of the Group in accordance with the Code of Ethics issued by
The Institute of Chartered Accountants of India (‘ICAI’), and we have fulfilled our other
ethical responsibilities in accordance with the provisions of the Act. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

3. Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the consolidated financial statements of the cutrent period. These
matters were addressed in the context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. There are no key audit matters to be communicated in our report
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4.

Information Other than the Consolidated IND AS Financial Statements and Auditor's
Report Thereon

The Holding Company's Board of Directors is responsible for the other information. The other
information comprises the Directors' Report, Report on Corporate governance and
Management Discussion and Analysis, but does not include the financial statements and our
auditor's report thereon.

The Directors' Report, Report on Corporate governance and Management Discussion and
Analysis is expected to be made available to us after the date of this auditor's report. Our
opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon. In connection with our audit of the
financial statements, our responsibility is to read the other information identified above when
it becomes available and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

When we read the Board's Report, Report on Corporate governance and Management
Discussion and Analysis, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and describe actions
applicable in the applicable laws and regulations.

Management's Responsibility for the Consolidated IND AS Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these Ind AS
financial statements in terms of the requirements of the companies Act, 2013(herein referred
to as “the act”) that give a true and fair view of the consolidated financial position,
consolidated financial performance including other comprehensive income and consolidated
cash flows and changes in equityof the group in accordance with the accounting principles
generally accepted in India, including the accounting standards specified under section 133 of
the Act, read with the rule 7 of the companies (accounts) rules, 2014. The respective board of
directors of the companies included in the group are responsible for maintenance of adequate
accounting records in accordance with the provisions of the act for safeguarding the assets of
the group and for preventing and detecting frauds and other irregularities; the selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for insuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of thefinancial
statements that give a true and fair view and are free from material misstatements, whether
due to fraud or error, which has been used for the purpose of preparation of the Ind AS
consolidated financial statements by the Board of directors of the holding company, as
aforesaid.

The Respective Board of Directors of the Holding Company and its associate companies are
also responsible for overseeing the financial reporting process of the Holding Company and
its associate.
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6. Auditor's Responsibilities for the Audit of Consolidated IND AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

e [dentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion, The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order of
design audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the Holding
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Holding Company and its associate companies to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Holding Company and its associate companies to cease to
continue as a going concern.

e [Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and event in a manner that achieves fair
presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Holding Company and its associate companies to
express an opinion on the consolidated financial statements. We are responsible for the
direction, supervision and performance of the audit of the financial statements of such
entities included in the consolidated financial statements.
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Materially is the magnitude of misstatements in the consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work; and (ii) to evaluate the effect of any identified misstatements is the
financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards. From the matters communicated with those charged
with governance, we determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore the key audit matters.

We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such
communication.

7. Other Matters

The consolidated financial results also include the Holding Company's share of profit after tax
of Rs.22,78,173/- for the year ended March 31, 2021, as considered in the consolidated
financial statement, in respect of an associate company, whose financial information have
been audited by us.

Our opinion on the consolidated financial statements, and our report on Other Legal and
Regulatory Requirements below is not modified in respect of the above matter.

8. Report on Other Legal and Regulatory Requirements
A. As required by section 143(3) of the Act, we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best
ofour knowledge and belief were necessary for the purpose of our audit of the
aforesaid consolidated Ind AS financial statements;

b) In our opinion proper books of account as required by law relating to preparation of
the aforesaid consolidated Ind AS financial statements have been kept so far as it
appears from our examination of those books and the reports of the other auditors;

¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and
Loss(including other comprehensive income),and the Consolidated Cash
Flow Statement and the consolidated statement of changes in equitydealt with by
this Report are in agreement with the relevant books of account maintained for the
purpose of preparation of the consolidated Ind AS financial statements;
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d) In our opinion, the aforesaid consolidatedInd AS financial statements comply with the
Accounting Standards specified undersection 133 of the Act, read with rule 7 of the
Companies (Accounts) rules,2014 as amended;

e) On the basis of written representations received from the directors of the Holding
Company as on March 31, 2021, and taken on record by the Board of Directors of the
Holding Company and the reports of the statutory auditors of its subsidiary companies
incorporated in India, none of the directors of the Group companies incorporated in
India is disqualified as on March 31, 2021, from being appointed as a director in
terms of section 164(2) of the Act;

f) With respect to the adequacy of the internal financial controls over financial reporting
and the operating effectiveness of such controls, refer to our report dated 23/07/2021
yin “Annexure II”, which is based on the auditor’s report of the associates companies
incorporated in India.

B. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Amendment Rules,2014 as amended, in
our opinion and to the best of our information and according to the explanations given to
us;

i) There were no pending litigations which would impact the consolidated financial
position of the Group.

ii) The Group did not have any material, foreseeable losses on long-term contracts
including derivative contracts.

iii) There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Holding Company and its subsidiary companies
incorporated in India.

C. With respect to the matter to be included in the Auditors’ Report under Section 197(16) of
the Act:
In our opinion and to the best of our information and according to the explanations given to
us, the remuneration paid by the Holding Company to its directors during the current year
is in accordance with the provisions of section 197 of the Act The remuneration paid to any
director is not in excess of the limit laid down under Section 197 of the Act. The Ministry
of Corporate Affairs has not prescribed other details under Section 197 (16) which are
required to be commented upon by us.

For V K Beswal& Associates
Chartered Accountants
Firm Registration No 101083W

Sd/-

CA Nishit S. Agrawal

Partner

M No-159882

UDIN No. : 21159882 AAAAEK6649

Place: Mumbai
Date: July 23, 2021
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Annexure Il to the Consolidated IND AS Independent Auditor’s Report

Sr. Name of the Company Nature of the
No. Relationship
1. International Health Care Products Limited | Associate

(IHCPL)
2. Goldcoin Engineer Private Limited (GEPL) Associate of [HCPL
3 D Dahyabhai& Co Private Limited Associate of GEPL
4, Famous Commercial & Leasing Private Limited | Associate of GEPL
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Annexure II to the Consolidated IND AS Independent Auditor’s Report

Independent Auditor’s report on the Internal Financial Controls under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

1. In conjunction with our audit of the consolidated Ind AS financial statements ofKothari
World Finance Limited (“the Holding Company”) and its associates companies (the holding
company and its associates together referred to as “the Group”), as of and for the year ended
31 March 2021, we have audited the internal financial controls over financial reporting
(IFCoFR) of the holding company and its associates companies incorporated in India as of
that date.

Management’s Responsibility for Internal Financial Controls

2. The respective Board of Directors of the Holding Company and its associates companies,
which are the companies incorporated in India are responsible for establishing and
maintaining internal financial controls based on the criteria being specified by management.
These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of the company’s business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Group's I[FCoFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing, issued by the Institute of
Chartered Accountants of India (ICAI) and deemed to be prescribed under section 143(10) of
the Act, to the extent applicable to an audit of [FCoFR, and the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the
ICAL. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate [FCoFR were established and maintained and if such controls operated effectively in
all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
IFCoFR and their operating effectiveness. Our audit of IFCoFR included obtaining an
understanding of IFCoFR, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Group’s IFCoFR.
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Meaning of Internal Financial Controls over Financial Reporting

6. A company's I[FCoFR is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of standalone Ind AS financial statements
for external purposes in accordance with generally accepted accounting principles including
the Ind AS. A company's [FCoFR includes those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company: (2)provide reasonable assurance
that transactions are recorded as necessary to permit preparation of standalone Ind AS
financial statements in accordance with generally accepted accounting principles including
Ind AS, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company: and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the standalone Ind AS
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR. including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the IFCoFR to future periods
are subject to the risk that [FCoFR may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, to the best of our information and according to the explanations given to us,
the Holding Company and its associate companies, which are companies incorporated in
India. have, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2021, based on the internal control over financial reporting criteria
established by the respective companies considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For V K Beswal& Associates
Chartered Accountants
Firm Registration No 101083W

Sd/-

CA Nishit S. Agrawal

Partner

M No-159882

UDIN No. : 21159882AAAAEK6649

Place: Mumbai
Date: July 23, 2021
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KOTHARI WORLD FINANCE LIMITED
Consolidated Balance Sheet as on March 31, 2021
(Currency: Amount in Rupees)

Note As at As at
Parscaie Nos. 31-03-21 31-03-20
ASSETS
I Financial Assets
{a) Cash and cash equivalents 2 26,874,007 25,695,055
(b) Bank balances other than cash and cash equivalents 3 64,602,530 37,681,260
(¢) Receivables 4
Trade receivables 4,833,968 2,504,069
Other receivables 7.752.411 3585575
(d) Inventory 3 2,465,690 2692314
(e} Loans 6 946,559 36,862 847
() Investments 7 18,304,528 16,026,355
{g) Other financial assets R 6,412,710 2,889 308
Total financial assets 132,192,404 147,936,782
2 Non-Financial Assets
{a) Current tax assets (Net) 9 2,286,788 2,049,363
(b) Deferred tax assets (Net) 10 - 3,508,281
(c) Investment Property 11 96,754,309 106,761,429
(d) Property. plant and equipment 12(i) 4,040,707 106.001
(¢) Other intangible asseis 12{3i) 31,602 SR.A628
(f} Other non-financial assets 13 57,304,473 1469180
Total non-financial assets 160,417,879 113,952,881
TOTAL ASSETS 292.610.283 261,889,662
LIABILITIES AND EQUITY
3 Financial Liabilities
(a) Payables 14
i} Trade Payables
Total outstanding dues of micro  enterprises  and  small - -
enierprises
Total outstanding dues of creditors other than micro enierprises - -
and small enterprises
ify Other payables
Total outstanding dues of micro enterprises  and  small - -
enierprises
Total eutstanding dues of creditors other than micro enterprises 518,154 792,274
and small enterprises
(b) Borrowings (Other than Debt Securities) 15 3,724,109 -
(e} Other financial liabilitics 16 6,183,677 5,088,245
Total financial liablities 10,425,939 5.880.520
4 Non-Financial Liabilities
{a) Current tax liabilities (net) 17 - -
(h) Deferred tax liabilities 10 14,766 -
() Provisions 18 1,831,831 15,438,012
{d) Other non-financial liabilities 19 - 511,000
Total non-financial liablities 1,846,597 15,949,012
5 Equity
(a) Equity share capital 20 74,375,000 74,375,000
(b) Other equity 2 205,962,747 165,685,130
Tatal equity 280.337.747 240060130
TOTAL LIABILITIES AND EQUITY 292,610,283 261.889.662
Significant accounting policies ‘l
See accompanying notes forming part of the financial statements "2-53

As per our attached report of even date

For V K Beswal & Associates
Chartered Accountants
ICAl Firm Registration No.: 131308W

Sd/- Sell-
CA Nishit § Agrawal
Partner

Membership No : 159882

Mumbai: Dtd, : 23-07-2021
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Liza Kothari
Managing Director
DIN No.: 01273272

For and on Behall of Board of Directors

Sdr-
Nitesh Kothari
Director

DIN No.: 00024195
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KOTHARI WORLD FINANCE LIMITED
S of C lidated Profit and Loss for year ended March 31, 2021
{Currency: Amount in Rupees)

Particulars ute 202021 2019-20
Nos.
Revenue from operations
Interest income 22 5,056,125 6,051,266
Rental income 23 35,883,908 39,529,341
Net gain on fair value changes 24 13,858,423 1,263,135
Sale of shares 2 6,234,842 -
Trading in Future & Options (net Gain/Loss) 26 - -
Dividend Income 27 21.038 U6.408
Total revenue from operations 61,054,336 46,940,150
Other income 28 920.727 241.770
Total income 61,975,062 47,181,921
Expenses
Purchase of stock in trade 29 887.905 500,496
Changes in inventories of stock in trade 30 226,623 5,047,695
Trading in Future & Options (net) 26 6,942,427 1,568,626
Employee benefits expensces 31 2,487,030 3,327,368
Depreciation and amortization expenses 32 3,013.677 2,879,469
Finance Costs 33 553,092 577.756
Other expenses 34 3.812,892 17,766,801
Total expenses 17,923,645 31,668,211
Profit before tax 44,051,417 15,513,710
Tax expense:
Current tax 5,614,400 5,166,600
Deferred tax (eredit)/charge 3,523.047 (3.466,777)
Income tax for earlier year - (153.733)
Total tax expense 9.137.447 1.546.089
Profit for the year 34,913,970 13,967,621
Share in Profit of associates 2,278,173 2,477,860
37,192,143 16,445,481
Other comprehensive income (OCI)
Items that will not be reclassified to profit or loss:
Remeasurement gains/(losses) on defined benefit plans -
Tax impact on above =
Items that will be reclassified to profit or loss in subsequent periods;
Changes in fair value of fair value through OCI (FVOCT) debt securities -
Tax impact on above -
Other comprehensive income for the year (net of tax) - -
Total comprehensive income for the year 37,192,143 16,445,481
Earnings Per Share (Basic and Diluted) (in Rs.) 35 5.00 221
Significant accounting policies g’
See accompanying notes forming part of the financial statements 2-52
As per our attached report of even date
For V K Beswal & Associates For and on Behalf of Board of Directors
Chartered Accountants
ICAI Firm Registration No.: 131308W
Sd/- Sd/- Sd/-
CA Nishit S Agrawal Liza Kothari Nitesh Kothari
Partner Managing Director Director

Membership No : 159882 DIN No.: 01273272

Mumbai: Did. : 23-07-2021

Annual Report 2020-2021

DIN No.: 00024195

Page - 65



KOTHART WORLD
KOTHARI WORLD FINANCE LIMITED ISR e

KOTHARI WORLD FINANCE LIMITED
Caonsolidated Cash Flow For The Year Ended March 31, 2021
(Curreney: Amounl n Rupees)

Particulars 2020-21 2019-20
A, Cash low from operating activities:
Peet Profit betore Tax 44,051,417 15,513,710
Adjustments for:
Depreciation 3013677 2,879,469
Provision for dimmution in value of investment - -
Provision for ECL & Fair Value Changes (13.858.423) (1.263,135)
Interest on Incoms Tax Refund ] (41,5900
Profit on sake of Investment (920,727) -
Finance Couosts 553,002 577,756
Contingent Provisions against Standard Assets . (139,736)
Contingent Provisions agsmst sub-Standard Assets - 13,925,900
Provision for Expected credit loss 320,251 220,950
Prior Period Income 4.122,801 .
Dividend Income on [nvestments (21,038) (96,408)
Operating profit before working capital changes 37,261,050 31,576,916
Adjustments for:
Incresse/{ Decrease) in payables (274,120 101,540
Increase/{ Decrease) in long-term provisions - -
Incrense{ Decrease) in other fnuncisl labilites 618,414 70,650
Decrease) in other fi | liahilities (311,000 464,354
{ Increase ) Decresse in mventories 26,623 5,047,605
{ Increase ¥ Decrease in other finuncial assets 13,523,402 1 1L045,626)
(Increase)Decrease in other non-financial assets (55,835.293) 155,382
{Increase ) Decrease in loans 55,916,288 191,120
(IncreaseyDecrease n other bank batances (26.921.271) (15.425.067)
(Increase ) Decrease m receivables (6,496, 736) (4,637,732)
Cash generated from operations 460,553 16,589,574
Direct taxes refund | paid) (Net) (6,889, 154) (6,500,597 3)
Net cash Generated from operating activities A (6,428,600 1) 10,088,601

B. Cash flow rom investing activities:

Purchase of Property, Plant & Equipments (4,270,329

Purchase of Invesment (83,182)

Proceeds from sale of fixed asscts - -
Proceeds from sale of Tnvesiment 360,000 .
Interest on Income Tax Refund - 41,59
MNon current investments - -
Dividend income from investment 21,038 96,408
Net cash generated from (used in) investing activities B 4.027.527 2,867

. Cash Now from Financing activities:
Proceeds {Rep yof 4 loans from b ngs (Met) 3,724,100

Finance Cost [ 144,084)
Equity Shares issued -
Share Premium 4

Share maney received 2

Dividend inchuding dividend distribution 1ax -

Net cash inflow / (outflow) from finsncing sctivities C 3,580,025
D. Net Increase ! (Decrease) in cosh and cash equivalents L178,951 10,001,468
E. Cash and cash equivalents at the beginning of the year 25,605,055 15,603,587
¥. Cash and cash equivalents at the end of the year 26,874,007 15,695,055

Components of cash and cash equivalents

Particulars As at Asat
31-03-21 31-03-20

Balance with Banks

- m Current Accounts 364,725 949,007

- m Fixed Deposits (with onginal maturity perod not more than 3 months) 26,507,438 24,650,000

Cash on hand 1. B4 JAL]

Total cash and cash equivalents at the end of the year 26,874,007 15,695,055

Notes:

a  Statement of cash flows has been prepared under the indirect method s set ot in the Ind AS 7 "Statement of Cash Flows" as
specified m the Comp {Induan A 0 furds) Rules, 2015,

b, Previous years figures are regrouped | recasted wherever necessary.

Significant accounting policies 1
See accompunying notes forming part of the financial statements '3-52

As per our attsched report of even date

For V K Beswal & Associates For and on Behall of Board of Directors

Chartered Accountants

1CAL Firm Registration No.: 131308W Sdi- Sdi-
Liza Kothari Witesh Kothari
Managmg Director Director

Sd- DIN No.; 01273272 DIN No.: 00024195

CA Nishit § Agrawal

Pariner

Membership No - 159882

Mumbsai: Did. : 23-07-2021
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KOTHARI WORLD FINANCE LIMITED

Consolidated Statement of Changes in Equity as on March 31, 2021

(Currency: Amount in Rupees)

Statement of changes in equity

A [Equity share capital | | Note No. | Number Amount
Balance as at April 1, 2009 20 7.437.500 T4.375,000
Changes in Equity Share Capitil during the year i
Balance as at 31 March 2020 74,375,000
Changes in Equity Share Capital during the year E
Balunce as at 31 March 2021 74375000

B Oiher equity
For the year ended March 31, 2021

Oiher
Reserves and surplus Comprehensive
Inc
Retuined Retalned
Employee sacaing- earnings-
stock Statutory ey e remeasurement bt Total other equity
Securities A remessurement comprehensive
el secoRnt nptions FESEFVe General reserve of post Capital Reserve of past PRy
sutstanding fund employment
employment debt securities
account benehit benefit
” obligations

Balance as at April 1, 2009 37,345,000 20,871,000 1000, 000 79738814 (IRERRLT 149,239,814

Profit for the year - - . 16,445,316 16,445,316

Other Comprehensive Income - - - -

Total Comprehensive Income for the year 37,345,000 = 20,871,000 Tib, D 96,184,130 11,185,000 = - 165,685,130

Tramster to reserve Tund U/S 45.0C (1) OF Reserve

Bank Of India Act, 1934 - - 1,289,063 13,289,063 ) -

Premium on issue of shares - 3 & = =

Share based puyment - - - - -

Dividends N = - = = =

Dividend Distribution Tax - - - - - - -
|Balance as at March 31, 2020 37,345,000 - 24,160,863 1k, DiHY 92,805 067 11,185,040 - - 165,685,138

Ralance as at April 1, 2020 37,345,000 24,160,063 JLLIRUEH 92,895,067 11, 155,060 165,685,130

Profit for the year - - 37.092,143 37,192,143

Other Comprehensive Income - - - -

Total Comprehensive Income for the year 37345000 - 24,160,003 110,04 130087210 T1L 185,000 - - 202877274

Transfer to reserve fund L/ 45-1C (1) OF Reserve

Bank Of India Act, 1934 - 7,599,889 - -

Prior Period Rentals & Interest Income - - - - 4,122,801

Tax Expenses related 0 Prior Period Rentals &

Imterest Income - (1.037.328) = (LU3T328)

Premium on issue of shares = = * = = - =

Share based payment - - - - - -

Diividends = = = = e = =

Dividend Distribution Tax - - - - - -

Balance as at March 31, 2021 s7£im - 31,759,931 140, DIMY 128,572,798 (SN EENTT) - - 205962747

The accompanying notes arc an imtcgral part of the financial statements

As per our atiached report of even date

For ¥ K Beswal & Associates
Chartered Accountanis
ICAL Firm Regrstration Mo, | H30RW

Sd-

CA Nishit § Agrawal
Partner

Membership No-: | 59882

Mumbat: [nd. © 23-07-2021

For and on Behalf of Board of Divectors

Sdi-

Liza Kothari
Managing Director
DIN No.: 01273272

Director
DIN No.: 00024195
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KOTHARI WORLD FINANCE LIMITED
Consolidated Statement of Changes in Equity as on March 31, 2021
(Currency: Amount in Rupees)

Notes Forming Part of the Financial Statements

Brief Profile
Kothari World Finance Limited ('the Company) is a Public Company incorporated under the provisions of the Companies Act, 1956 on January 5, 1985

and registered as a Non-Banking Finance Company (NBFC) under section 45-1A of the Reserve Bank of India Act, 1934, The Company is engaged in
the business of Lending & Investment Activities,

1 Significant Accounting Policies :

Statement of compliance:
The financial statements have been prepared in accordance with the provisions of the Companies Act, 2013 and the Indian Accounting

Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) issued by
Ministry of Corporate Affairs in exercise of the powers conferred by section 133 read with sub-section (1) of section 210A of the
Companies Act, 2013. In addition, the guidance notes/announcements issued by the Institute of Chartered Accountants of India (ICAI) are

also applied along with compliance with other statutory promulgations require a different treatment.

1.2 Basis of preparation:
The financial statements have been prepared on the historical cost basis except for certain financial instruments that are measured at fair
values at the end of each reporting period.
Fair value measurements under Ind AS are categorised into Level |, 2, or 3 based on the degree to which the inputs to the fair value

measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are described as follows:

i. Level | inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company can access at reporting
date

il.  Level 2 inputs are inputs, other than quoted prices included within level 1. that are observable for the asset or liability, either directly or
indirectly: and

i1, Level 3 inputs are unobservable inputs for the valuation of assets or liabilities

1.3 Presentation of financial statements:
The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the format preseribed in the Division 111 to Schedule
Il to the Companies Act, 2013 (“the Act”) applicable for Non-Banking Finance Companies (“NBFC™). The Statement of Cash Flows has
been prepared and presented as per the requirements of Ind AS 7 “Statement of Cash Flows™. The disclosure requirements with respect to
items in the Balance Sheet and Statement of Profit and Loss, as prescribed in the Schedule 111 to the Act, are presented by way of notes
forming part of the financial statements along with the other notes required to be disclosed under the notified accounting Standards and the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
Use of Estimates:
The preparation of the financial statements in conformity with Ind AS requires the Management to make estimates, judgments and
assumptions. These estimates, judgments and assumptions affect the application of accounting policies and the reported amounts of assets
and liabilities, the disclosures of contingent assets and liabilities at the date of the financial statements and reported amounts of revenues
and expenses during the period. Accounting estimates could change from period to period. Actual results could differ from those estimates.
Appropriate changes in estimates are made as the Management becomes aware of changes in circumstances surrounding the estimates.
Changes in estimates are reflected in the financial statements in the period in which changes are made and, if material, their effects are
disclosed in the notes to the financial statements.
Estimation of uncertainties relating to the global health pandemic from COVID-19:
The Company has considered the possible effects that may result from the pandemic relating to COVID-19 on the amounts of revenue.
investment in subsidiaries & Investment in Financial Assets. In developing the assumptions relating to the impact of possible future
uncertainties in global economic conditions because of this pandemic, the Company, as at the date of approval of these financial results has
used internal and external sources of information including economic forecasts. The Company has also assessed the impact of this whole
situation on its capital and financial resources, profitability, liquidity position, internal financial controls etc. and is of the view that based
on its present assessment this situation does not materially impact this financial result. However, the impact assessment of COVID-19 is a
continuing process, given the uncertainties associated with its nature & duration. The company will continue to monitor any material
changes to future economic condition.

1.4 Basis of consolidation:
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The consolidated financial statements incorporate financial statement of Kothari World Finance Limited and the entities controlled by the
Holding Company. Associates are entities over which the Holding Company has significant influence but no control or joint control. This is
generally the case where the Holding Company holds between 20% to 50% of the voting rights. Financial information of the following

Associates are included in consolidation:

Country of Proportion of Ownership Interest
Name of the Company .
Incorporation As on 31-03-2021 As on 31-03-2020
I |International Health Care Products Limited (IHCPL) India 26.11% 26.11%
2 |Goldcoin Engineers Private Limited (GEPL) India IHCPL holding in GEPL is 39.60%
3 |D Dahyabhai & Company Private Limited (DDPL) India GEPL holdings in DDPL is 45.24%
4 |Famous Commercial & Leasing Private Limited India GEPL holdings in FCLPL is 25.74%

The consolidated financial statements have been prepared on the following basis:
The financial statements of the associate used in consolidation are drawn upto the same reporting date as that of the Holding Company.

1.5 Investments in associates:
An Associate is an entity over which the Group has significant influence. Significant influence is the power to participate in the financial
and operating policy decisions of the investee, but is not control or joint control over those policies.
The results and assets and liabilities of associates are incorporated in these consolidated financial statements using equity method of

accounting. Under the equity method, an investment in associale is initially recognised in the consolidated balance sheet at cost and
adjusted thereafter to recognise the Group's share of profit or loss and other comprehensive income of the associate. Distributions received
from an associate reduce the carrying amount of the investment. When the Group's share of losses of an associate exceeds the Group's
interest in that associate, the Group discontinues recognising its share of further losses. Additional losses are recognised only to the extent

that the Group has incurred legal or constructive obligations or made payments on behalf of the associate.
The carrying amount of investment in associates is reduced to recognize impairment, if any, when there is objective evidence of impairment,

1.6 Revenue recognition:
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably
measured and there exists reasonable certainty of its recovery. Revenue is measured at the fair value of the consideration received or
receivable as reduced for estimated customer credits and other similar allowances.

i.  Interest and dividend income:
Interest income is recognised in the Statement of Profit and Loss and for all financial instruments except for those classified as held for
trading or those measured or designated as at fair value through profit or loss (FVTPL) is measured using the effective interest method
(EIR).
The calculation of the EIR includes all fees and points paid or received between parties to the contract that are incremental and directly
attributable to the specific lending arrangement, transaction costs, and all other premiums or discounts. For financial assets at FVTPL
transaction costs are recognised in profit or loss at initial recognition.
The interest income is calculated by applying the EIR to the gross carrying amount of non-credit impaired financial assets (i.e. at the

amortised cost of the financial asset before adjusting for any expected credit loss allowance). For credit-impaired financial assets the interest
income is calculated by applying the EIR to the amortised cost of the credit-impaired financial assets (i.e. the gross carrying amount less the
allowance for expected credit losses (ECLs)). For financial assets originated or purchased credit-impaired (POCI) the EIR reflects the ECLs

in determining the future cash flows expected to be received from the financial asset.
Dividend income is recognised when the Company’s right to receive dividend is established by the reporting date and no significant
uncertainty as to collectability exists.

ii. Fee and commission income:
Fee and commission income and expense include fees other than those that are an integral part of EIR. The fees included in the Company
statement of profit and loss include among other things fees charged for servicing a loan, non-utilisation fees relating to loan commitments
when it is unlikely that these will result in a specific lending arrangement and loan advisory fees.
Fee and commission expenses with regards to services are accounted for as the services are received.

jii. Rental Income :
Income from operating leases is recognised in the Statement of profit and loss as per contractual rentals unless another systematic basis is
more representative of the time pattern in which benefit derived from the leased asset is diminished.

iv. Net gain or fair value change:
Any differences between the fair values of the financial assets classified as fair value through the profit or loss, held by the Company on the
balance sheet date is recognised as an unrealised gain/loss in the statement of profit and loss. In cases there is a net gain in aggregate, the
same is recognised in “Net gains or fair value changes”™ under revenue from operations and if there is a net loss the same is disclosed
“Expenses”, in the statement of profit and loss.
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v. Income from financial instruments at FVTPL:
Income from financial instruments at FVTPL includes all gains and losses from changes in the fair value of financial assets and financial
liabilities at FVTPL except those that are held for trading.

vi. Other operational revenue:
Other operational revenue represents income earned from the activities incidental to the business and is recognised when the right to receive
the income is established as per the terms of the contract.

1.7 Property, plant and equipment (PPE):

i.  PPE is recognised when it is probable that future economic benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably. PPE is stated at original cost net of tax/duty credits availed, if any, less accumulated depreciation and
cumulative impairment, if any. Cost includes all direct cost related to the acquisition of PPE and, for qualifying assets, borrowing costs
capitalised in accordance with the Company’s accounting policy.

ii.  For transition to Ind AS, the Company has elected to adopt as deemed cost, the carrying value of PPE measured as per Previous GAAP less

accumulated depreciation and cumulative impairment on the transition date of April 1. 2017. In respect of revalued assets, the value as

determined by valuers as reduced by accumulated depreciation and cumulative impairment is taken as cost on transition date.

iii. Land and buildings held for use are stated in the balance sheet at cost less accumulated depreciation and accumulated impairment losses.
Freehold land is not depreciated.

iv. PPE not ready for the intended use on the date of the Balance Sheet are disclosed as “capital workin-progress”.

v.  Depreciation is recognised using straight line method so as to write ofT the cost of the assets (other than freehold land)) less their residual
values over their useful lives specified in Schedule II to the Companies Act, 2013, or in case of assets where the useful life was determined
by technical evaluation, over the useful life so determined. Depreciation method is reviewed at each financial year end to reflect expected
pattern of consumption of the future economic benefits embodied in the asset. The estimated useful life and residual values are also
reviewed at each financial year end with the effect of any change in the estimates of useful life/ residual value is accounted on prospective
basis.

vi. Depreciation for additions to/deductions from. owned assets is calculated pro rata to the period of use. Depreciation charge for impaired

assets is adjusted in future periods in such a manner that the revised carrving amount of the asset is allocated over its remaining useful life.

vil. Assets held under finance leases are depreciated over the shorter of lease term and their useful life on the same basis as owned assets.
However, when there is no reasonable certainty that the Company shall obtain ownership of the assets at the end of the lease term, such
assets are depreciated based on the useful life prescribed under Schedule I to the Companies Act, 2013 or based on the useful life adopted
by the Company for similar assets.

viii. An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is recognised in
profit or loss.

1.8 Intangible assets:
i, Intangible assets are recognised when it is probable that the future economic benefits that are attributable to the asset will flow to the

enterprise and the cost of the asset can be measured reliably, Intangible assets are stated at original cost net of tax/duty credits availed, if
any, less accumulated amortisation and cumulative impairment. Direct expenses and administrative and other general overhead expenses

that are specifically attributable to acquisition of intangible assets are allocated and capitalised as a part of the cost of the intangible assets.
ii. Intangible assets not ready for the intended use on the date of Balance Sheet are disclosed as “Intangible assets under development™.

iii. Intangible assets are amortised on straight line basis over the estimated useful life. The method of amortisation and useful life are reviewed

at the end of each accounting year with the effect of any changes in the estimate being accounted for on a prospective basis.
iv.  An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or losses
arising from derecognition of an intangible asset are recognised in profit or loss when the asset is derecognised.

L9 Investment property:

i.  Investment properties are properties (including those under construction) held to earn rentals and/ or capital appreciation are classified as
investment property and are measured and reported at cost, including transaction costs.

ii. For transition to Ind AS, the group has elected to adopt as deemed cost, the carrying value of investment property as per Previous GAAP

less accumulated depreciation and cumulative impairment on the transition date of April 01, 2018, In respect of revalued assets, the value as

determined by valuers as reduced by accumulated depreciation and cumulative impairment is taken as cost on transition date.

iii. Depreciation is recognised using straight line method so as to write off the cost of the investment property less their residual values over
their useful lives specified in Schedule 11 to the Companies Act, 2013, or in the case of assets where the useful life was determined by
technical evaluation, over the useful life so determined.
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iv.  Depreciation method is reviewed at each financial year end to reflect the expected pattern of consumption of the future benefits embodied in
the investment property. The estimated useful life and residual values are also reviewed at each financial year end and the effect of any
change in the estimates of useful life/ residual value is accounted on prospective basis. Freehold land and properties under construction are
not depreciated.

v. An investment property is derecognised upon disposal or when the investment property is permanently withdrawn from use and no future
economic benefits are expected from the disposal. Any gain or loss arising on de-recognition of property is recognised in the Statement of
Profit and Loss in the same period.

1.10 Impairment of tangible and intangible assets other than goodwill
i.  As at the end of each accounting year, the Company reviews the carrying amounts of its PPE and intangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If such indication exists, the PPE, investment property and
intangible assets are tested for impairment so as to determine the impairment loss, if any. Goodwill and the intangible assets with indefinite
life are tested for impairment each year.
il.  Impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount. Recoverable amount is determined:

a.  in the casc of an individual asset, at the higher of the net selling price and the value in use: and

b. in the case of a cash generating unit (the smallest identifiable Company of assets that generates independent cash flows), at the higher of the
cash generating unit’s net selling price and the value in use.

ili. Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pretax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset for which the estimates of future cash flows have not been adjusted

iv.  If recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount, such deficit is recogmsed
immediately in the Statement of Profit and Loss as impairment loss and the carrying amount of the asset (or cash generating unit) is reduced
to its recoverable amount. For this purpose, the impairment loss recognised in respect of a cash generating unit is allocated first to reduce
the carrying amount of any goodwill allocated to such cash generating unit and then to reduce the carrying amount of the other assets of the
cash generating unit on a pro-rata basis.

v.  When an impairment loss subsequently reverses, the carrying amount of the asset (or cash generating unit), except for allocated goodwill, is

increased to the revised estimate of its recoverable amount. but so that the increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss is recognised for the asset (or cash generating unit) in prior years. A reversal of an

impairment loss (other than impairment loss allocated to goodwill) is recognised immediately in the Statement of Profit and Loss.

1.11 Employee benefits:
i.  Short term employee benefits:
a) Employee benefits falling due wholly within twelve months of rendering the service are classified as short term employee benefits and are

expensed in the period in which the employee renders the related service. Liabilities recognised in respect of short-term employee benefits

are measured at the undiscounted amount of the benefits expected to be paid in exchange for the related service.

ii. Post-employment benefits:

a) Defined contribution plans: The Company’s superannuation scheme, state governed provident fund scheme, employee state insurance
scheme and employee pension scheme are defined contribution plans. The contribution paid/ payable under the schemes is recognised
during the period in which the employee renders the related service

b) Defined benefit plans: The employees” gratuity fund schemes and employee provident fund schemes managed by board of trustees
established by the Company, the post-retirement medical care plan and the Parent Company pension plan represent defined benefit plans.
The present value of the obligation under defined benefit plans is determined based on actuarial valuation using the Projected Unit Credit
Method.

¢) The obligation is measured at the present value of the estimated future cash flows using a discount rate based on the market yield on
government securities of a maturity period equivalent to the weighted average maturity profile of the defined benefit obligations at the
Balance Sheet date.

d)  Remeasurement, comprising actuarial gains and losses, the return on plan assets (excluding amounts included in net interest on the net
defined benefit liability or asset) and any change in the effect of asset ceiling (if applicable) is recognised in other comprehensive income
and 1s reflected in retained earnings and the same is not eligible to be reclassified to profit or loss.

e) Defined benefit costs comprising current service cost, past service cost and gains or losses on settlements are recognised in the Statement of
Profit and Loss as employee benefit expenses. Interest cost implicit in defined benefit employee cost is recognised in the Statement of Profit
and Loss under finance cost. Gains or losses on settlement of any defined benefit plan are recognised when the settlement occurs. Past
service cost is recognised as expense at the earlier of the plan amendment or curtailment and when the Company recognises related
restructuring costs or termination benefits.

f)  In case of funded plans, the fair value of the plan assets is reduced from the gross obligation under the defined benefit plans to recognise the
obligation on a net basis.

iii. Long term employee benefits:
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a) The obligation recognised in respect of long term benefits such as long term compensated absences is measured at present value of estimated
future cash flows expected to be made by the Company and is recognised in a similar manner as in the case of defined benefit plans vide (ii)
(b) above.

iv. Termination benefits:

a) Termination benefits such as compensation under employee separation schemes are recognised as expense when the Company's offer of the

termination benefit is accepted or when the Company recognises the related restructuring costs whichever is earlier.

1.12 Leases:
The Company determines whether an arrangement contains a lease by assessing whether the fulfilment of a transaction is dependent on the

use of a specific asset and whether the transaction conveys the right to control the use of that asset to the Company in return for payment.

i.  The Company as lessee
The Company accounts for each lease component within the contract as a lease separately from nonlease components of the contract and
allocates the consideration in the contract to each lease component on the basis of the relative stand-alone price of the lease component and
the aggregate stand-alone price of the non-lease components. The Company recognises right-of-use asset representing its right to use the
underlying asset for the lease term at the lease commencement date. The cost of the right-of-use asset measured at inception comprises of the

amount of initial measurement of the lease liability adjusted for any lease payments made at or before the commencement date.
Certain lease arrangements include options to extend or terminate the lease before the end of the lease term. The right-of-use assets and lease
liabilities include these options when it is reasonably certain that such options would be exercised.

The right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumulated impairment losses, if any and
adjusted for any re-measurement of the lease liability. The right-of-use assets is depreciated using the straight-line method from

the commencement date over the shorter of lease term or usetul life of right-of-use assetAssets given under a finance lease are recognised as
a receivable at an amount equal to the net investment in the lease. Lease income is recognised over the period of the lease so as to yield a

constant rate of return on the net investment in the lease.

Right-of-use assets are tested for impairment whenever there is any indication that their carrying amounts may not be recoverable.
Impairment loss, if any, is recognised in the statement of profit and loss.

Lease liability is measured at the present value of the lease payments that are not paid at the commencement date of the lease. The lease
payments are discounted using the interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily
determined, the Company uses incremental borrowing rate. The lease liability is subsequently remeasured by increasing the carrying amount
to reflect interest on the lease liability, reducing the carrying amount to reflect the lease payments made and remeasuring the carrying
amount to reflect any reassessment or lease modifications. The Company recognises the amount of the re-measurement of lease liability as
an adjustment to the right-of-use asset. Where the carrying amount of the right-of-use asset is reduced to zero and there is a further
reduction in the measurement of the lease liability, the Company recognises any remaining amount of the re-measurement in statement of
profit and loss.

Variable |ease payments not included in the measurement of the lease liabilities are expensed to the statement of profit and loss in the period
in which the events or conditions which trigger those payments occur.

In a sale and lease back transaction, the Company measures right-of-use asset arising from the leaseback as the proportion of the previous
carrying amount of the asset that relates to the right-of-use retained. The gain or loss that the company recognises in the statement of profit

and loss is limited to the proportion of the total gain or loss that relates to the rights transferred to the buyer.

ii. The Company as lessor

a. Operating lease — Rental income from operating leases is recognised in the statement of profit and loss on a straight- line basis over the
term of the relevant lease unless another systematic basis is more representative of the time pattern in which economic benefits from the
leased asset is diminished. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying value of the
leased asset and recognised on a straight-line basis over the lease term.

b. Finance lease ~When assets are leased out under a finance lease, the present value of minimum lease payments is recognised as a

receivable, The difference between the gross receivable and the present value of receivable is recognised as uncarned finance income. Lease

income is recognised over the term of the lease using the net investment method before tax, which reflects a constant periodic rate of return.

1.13 Financial instruments:
Financial assets and financial liabilities are recognised in the Company’s balance sheet when the Company becomes a party to the
contractual provisions of the instrument.
Recognised financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the

acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at FVTPL) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly

attributable to the acquisition of financial assets or financial liabilities at FVTPL are recognised immediately in profit or loss.
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A financial asset and a financial liability is offset and presented on net basis in the balance sheet when there is a current legally enforceable
right 10 set-off the recognised amounts and it is intended to either settle on net basis or to realise the asset and settle the liability
simultaneously.
Financial assets

a. Financial assets at amortised cost
Financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) if these financial assets are held within a

business model whose objective is to hold these assets in order to collect contractual cash flows and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

b. Financial assets at fair value through other comprehensive income (FVTOCI)
Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business model
whose objective is achieved by both collecting contractual cash flows that give rise on specified dates to sole payments of principal and
interest on the principal amount outstanding and by selling financial assets.

¢.  Debt instruments at amortised cost or at FVTOCI
The Company assesses the classification and measurement of a financial asset based on the contractual cash flow characteristics of the asset
and the Company’s business model for managing the asset.
For an asset to be classified and measured at amortised cost, its contractual terms should give rise to cash flows that are solely payments of
principal and interest on the principal outstanding (SPPI).
For an asset to be classified and measured at FVTOCL the asset is held within a business model whose objective is achieved both by
collecting contractual cash flows and selling financial assets; and the contractual terms of instrument give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding.
The Company has more than one business model for managing its financial instruments which reflect how the Company manages its
financial assets in order to generate cash flows. The Company's business models determine whether cash flows will result from collecting
contractual cash flows, selling financial assets or both.
The Company considers all relevant information available when making the business model assessment. However this assessment is not
performed on the basis of scenarios that the Company does not reasonably expect to occur, such as so-called ‘worst case’ or “stress case’
scenarios. The Company takes into account all relevant evidence available such as:

i.  how the performance of the business model and the financial assets held within that business model are evaluated and reported to the
entity’s key management personnel;

ii.  the risks that affect the performance of the business model (and the financial assets held within that business model) and, in particular, the
way in which those risks are managed; and

iii.  how managers of the business are compensated (e.g. whether the compensation is based on the fair value of the assets managed or on the
contractual cash flows collected).
The Company reassess its business models each reporting period to determine whether the business models have changed since the
preceding period. For the current and prior reporting period the Company has not identified a change in its business models.
When a debt instrument measured at FVTOCI is derecognised, the cumulative gain/loss previously recognised in OCI is reclassified from
equity to profit or loss. In contrast, for an equity investment designated as measured at FVTOCI, the cumulative gain/loss previously
recognised in OCI is not subsequently reclassified to profit or loss but transferred within equity.
Debt instruments that are subsequently measured at amortised cost or at FVTOCTI are subject to impairment.

d. Financial assets at fair value through profit or loss (FVTPL)
Financial assets are measured at fair value through profit or loss unless it is measured at amortised cost or at fair value through other
comprehensive income on initial recognition. The transaction costs directly attributable to the acquisition of financial assets and liabilities at
fair value through profit or loss are immediately recognised in profit or loss.

¢.  De-recognition
A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily de-recognised
when:

i.  The rights to receive cash flows from the asset have expired, or

ii. The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in
full without material delay to a third party under a *pass-through’ arrangement; and

iil.  either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor
retained substantially all the risks and rewards of the assel, but has transferred control of the asset.
The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the Company has
retained.

1. Financial liabilities

a. Financial liabilities, including derivatives, which are designated for measurement at FVTPL are subsequently measured at fair value.
Financial guarantee contracts are subsequently measured at the amount of impairment loss allowance or the amount recognised at inception
net of cumulative amortisation, whichever is higher.
All other financial liabilities including loans and borrowings are measured at amortised cost using Effective Interest Rate (EIR) method.

b. A financial liability is derecognised when the related obligation expires or is discharged or cancelled.
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1.14 Write off:
Loans and debt securities are written off when the Company has no reasonable expectations of recovering the financial asset (either in its
entirety or a portion of it). This is the case when the Company determines that the borrower does not have assets or sources of income that
could generate sufficient cash flows to repay the amounts subject to the write-off. A write-off constitutes a derecognition event. The
Company may apply enforcement activities to financial assets written off. Recoveries resulting from the Company's enforcement activities
will result in impairment gains.

1.15 Impairment:
The Company recognises loss allowances for ECLs on the following financial instruments that are not measured at FVTPL:

i.  Loans and advances to customers;

ii.  Debt investment securities;

iil.  Trade and other receivable;

iv. Lease receivables;

v. lrrevocable loan commitments issued; and

vi.  Financial guarantee contracts issued.
Credit-impaired financial assets
A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of the
financial asset have occurred. Credit-impaired financial assets are referred to as Stage 3 assets. Evidence of creditimpairment includes
observable data about the following events:

1. significant financial difficulty of the borrower or issuer;

ii. a breach of contract such as a default or past due event;

iii. the lender of the borrower, for economic or contractual reasons relating to the borrower's financial difficulty, having granted to the
borrower a concession that the lender would not otherwise consider;

iv. the disappearance of an active market for a security because of financial difficulties; or

v. the purchase of a financial asset at a deep discount that reflects the incurred credit losses.
It may not be possible to identify a single discrete event—instead, the combined effect of several events may have caused financial assets to
become credit-impaired. The Company assesses whether debt instruments that are financial assets measured at amortised cost or FVTOCI
are credit-impaired at each reporting date. To assess if corporate debt instruments are credit impaired, the Company considers factors such
as bond yields, credit ratings and the ability of the borrower to raise funding.
A loan is considered credit-impaired when a concession is granted to the borrower due to a deterioration in the borrower’s financial

condition, unless there is evidence that as a result of granting the concession the risk of not receiving the contractual cash flows has reduced
significantly and there are no other indicators of impairment. For financial assets where concessions are contemplated but not granted the
asset is deemed credit impaired when there is observable evidence of credit-impairment including meeting the definition of default. The

definition of default (see below) includes unlikeliness to pay indicators and a back-stop if amounts are overdue for 90 days or more.
Significant increase in credit risk

The Company monitors all financial assets and financial guarantee contracts that are subject to the impairment requirements to assess
whether there has been a significant increase in credit risk since initial recognition. If there has been a significant increase in credit risk the
Company will measure the loss allowance based on lifetime rather than 12-month ECL.

In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition, the Company compares the
risk of a default occurring on the financial instrument at the reporting date based on the remaining maturity of the instrument with the risk
of a default occurring that was anticipated for the remaining maturity at the current reporting date when the financial instrument was first
recognised. In making this assessment, the Company considers both quantitative and qualitative information that is reasonable and
supportable, including historical experience and forward-looking information that is available without undue cost or effort, based on the
Company's historical experience and expert credit assessment.

Given that a significant increase in credit risk since initial recognition is a relative measure, a given change, in absolute terms, in the
Probability of Default will be more significant for a financial instrument with a lower initial PD than compared to a financial instrument
with a higher PD.

As a back-stop when loan asset not being a corporate loans becomes 30 days past due, the Company considers that a significant increase in
credit risk has occurred and the asset is in stage 2 of the impairment model, i.e. the loss allowance is measured as the lifetime ECL in respect
of all retail assets. In respect of the corporate loan assets, shifting to Stage 2 has been rebutted using historical evidence from own portfolio
to a threshold of 60 days past due, which is reviewed annually.

Purchased or originated credit-impaired (POCI) financial assets

POCI financial assets are treated differently because the asset is credit-impaired at initial recognition. For these assets, the Company
recognises all changes in lifetime ECL since initial recognition as a loss allowance with any changes recognised in profit or loss. A
favourable change for such assets creates an impairment gain.

Definition of default

Critical to the determination of ECL is the definition of default. The definition of default is used in measuring the amount of ECL and in the

determination of whether the loss allowance is based on 12-month or lifetime ECL, as default is a component of the probability of default

(PD) which affects both the measurement of ECLs and the identification of a significant increase in credit risk.
The Company considers the following as constituting an event of default:
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i, the borrower is past due more than 90 days on any material credit obligation to the Company; or

il.  the borrower is unlikely to pay its credit obligations to the Company in full.
The definition of default is appropriately tailored to reflect different characteristics of different types of assets.
When assessing if the borrower is unlikely to pay its credit obligation, the Company takes into account both qualitative and quantitative
indicators. The information assessed depends on the type of the asset, for example in corporate lending a qualitative indicator used is the
admittance of bankruptcy petition by National Company Law Tribunal, which is not relevant for retail lending. Quantitative indicators,
such as overdue status and non-payment on another obligation of the same counterparty are key inputs in this analysis. The Company uses a
variety of sources of information to assess default which are either developed internally or obtained from external sources. The definition of
default is applied consistently to all financial instruments unless information becomes available that demonstrates that another default
definition is more appropriate for a particular financial instrument.
With the exception of POCI financial assets (which are considered separately below), ECLs are required to be measured through a loss
allowance at an amount equal to:

i.  12-month ECL, i.e. lifetime ECL that result from those default events on the financial instrument that are possible within 12 months after
the reporting date, (referred to as Stage 1); or

i, full lifetime ECL, i.c. lifetime ECL that result from all possible default events over the life of the financial instrument, (referred to as Stage
2 and Stage 3).
A loss allowance for full lifetime ECL is required for a financial instrument if the eredit risk on that financial instrument has increased
significantly since initial recognition (and consequently to credit impaired financial assets). For all other financial instruments, ECLs are
measured at an amount equal to the 12-month ECL.
ECLs are a probability-weighted estimate of the present value of credit losses. These are measured as the present value of the difference
between the cash flows due to the Company under the contract and the cash flows that the Company expects to receive arising from the
weighting of multiple future economic scenarios, discounted at the asset’s EIR.

i.  for financial guarantee contracts, the ECL is the difference between the expected payments to reimburse the holder of the guaranteed debt
instrument less any amounts that the Company expects to receive from the holder, the debtor or any other party.
The Company measures ECL on an individual basis, or on a collective basis for portfolios of loans that share similar economic risk
characteristics.

1.16 Modification and derecognition of financial assets
A modification of a financial asset occurs when the contractual terms governing the cash flows of a financial asset are renegotiated or
otherwise modified between initial recognition and maturity of the financial asset. A modification affects the amount and/or timing of the
contractual cash flows either immediately or at a future date. In addition, the introduction or adjustment of existing covenants of an existing
loan may constitute a modification even if these new or adjusted covenants do not yet affect the cash flows immediately but may affect the
cash flows depending on whether the covenant is or is not met (e.g. a change to the increase in the interest rate that arises when covenants
are breached).

The Company renegotiates loans to customers in financial difficulty to maximise collection and minimise the risk of default. A loan
forbearance is granted in cases where although the borrower made all reasonable efforts to pay under the original contractual terms, there is
a high risk of default or default has already happened and the borrower is expected to be able to meet the revised terms. The revised terms in
most of the cases include an extension of the maturity of the loan, changes to the timing of the cash flows of the loan (principal and interest
repayment), reduction in the amount of cash flows due (principal and interest forgiveness) and amendments to covenants,

When a financial asset is modified the Company assesses whether this modification results in derecognition. In accordance with the
Company's policy a modification results in derecognition when it gives rise to substantially different terms. To determine if the modified
terms are substantially different from the original contractual terms the Company considers the following:

. Qualitative factors, such as contractual cash flows after modification are no longer SPP1,

ii. Change in currency or change of counterparty,

iii. The extent of change in interest rates, maturity, covenants.

If these do not clearly indicate a substantial modification, then;

a. In the case where the financial asset is derecognised the loss allowance for ECL is remeasured at the date of derecognition to determine the
net carrying amount of the asset at that date. The difference between this revised carrying amount and the fair value of the new financial
asset with the new terms will lead to a gain or loss on derecognition. The new financial asset will have a loss allowance measured based on
12-month ECL except in the rare occasions where the new loan is considered to be originated-credit impaired. This applies only in the case
where the fair value of the new loan is recognised at a significant discount to its revised par amount because there remains a high risk of
default which has not been reduced by the modification. The Company monitors credit risk of modified financial assets by evaluating
qualitative and quantitative information, such as if the borrower is in past due status under the new terms.

b.  When the contractual terms of a financial asset are modified and the modification does not result in derecognition, the Company determines
if the financial asset’s credit risk has increased significantly since initial recognition by comparing:

i.  the remaining lifetime PD estimated based on data at initial recognition and the original contractual terms; with

ii. the remaining lifetime PD at the reporting date based on the modified terms.
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For financial assets modified. where modification did not result in derecognition, the estimate of PD reflects the Company’s ability to
collect the modified cash flows taking into account the Company's previous experience of similar forbearance action, as well as various
behavioural indicators, including the borrower's payment performance against the modified contractual terms. If the credit risk remains
significantly higher than what was expected at initial recognition the loss allowance will continue to be measured at an amount equal to
lifetime ECL. The loss allowance on forborne loans will generally only be measured based on 12-month ECL when there is evidence of the
borrower’s improved repayment behaviour following modification leading to a reversal of the previous significant increase in credit risk.
Where a modification does not lead to derecognition the Company calculates the modification gain/loss comparing the gross carrying
amount before and after the modification (excluding the ECL allowance), Then the Company measures ECL for the modified asset, where
the expected cash flows arising from the modified financial asset are included in calculating the expected cash shortfalls from the original
asset.

The Company derecognises a financial asset only when the contractual rights to the asset’s cash flows expire (including expiry arising from
a modification with substantially different terms), or when the financial asset and substantially all the risks and rewards of ownership of the
asset are transferred to another entity. If the Company neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Company recognises its retained interest in the asset and an associated lability for amounts it
may have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain/loss that had been recognised in OCI and accumulated in equity is recognised in profit or
loss, with the exception of equity investment designated as measured at FVTOCI, where the cumulative gain/loss previously recognised in
OCl is not subsequently reclassified to profit or loss.

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an option to repurchase part of a transferred
asset), the Company allocates the previous carrying amount of the financial asset between the part it continues to recognise under
continuing involvement, and the part it no longer recognises on the basis of the relative fair values of those parts on the date of the transfer.
The difference between the carrying amount allocated to the part that is no longer recognised and the sum of the consideration received for
the part no longer recognised and any cumulative gain/loss allocated to it that had been recognised in OCI is recognised in profit or loss. A
cumulative gain/loss that had been recognised in OCI is allocated between the part that continues to be recognised and the part that is no
longer recognised on the basis of the relative fair values of those parts. This does not apply for equity investments designated as measured at

FVTOCI, as the cumulative gain/loss previously recognised in OCI is not subsequently reclassified to profit or loss.

1.17 Presentation of allowance for ECL in the Balance Sheet
Loss allowances for ECL are presented in the statement of financial position as follows:
i.  for financial assets measured at amortised cost; the financial assets are shown at full value in the respective notes and provision are separatly
shown under Note : 17 Provisions;

for debt instruments measured at FVTOCTI: no loss allowance is recognised in Balance Sheet as the carrying amount is at fair value.

1.18 Cash and bank balances:
Cash and bank balances also include fixed deposits, margin money deposits, earmarked balances with banks and other bank balances which
have restrictions on repatriation. Short term and liquid investments being subject to more than insignificant risk of change in value, are not
included as part of cash and cash equivalents.

1.19 Securities premium aceount:

i.  Securities premium includes:

a. The difference between the face value of the equity shares and the consideration received in respect of shares issued pursuant to Stock
Option Scheme.

b.  The fair value of the stock options which are treated as expense, if any, in respect of shares allotted pursuant to Stock Options Scheme.

ii. The issue expenses of securities which qualify as equity instruments are written off against securities premium account.

1.20 Borrowing costs:

Borrowing costs include interest expense calculated using the effective interest method, finance charges in respect of assets acquired on
finance lease and exchange differences arising from foreign currency borrowings, to the extent they are regarded as an adjustment to interest
COss.

Borrowing costs net of any investment income from the temporary investment of related borrowings, that are attributable to the acquisition,
construction or production of a qualifying asset are capitalised as part of cost of such asset till such time the asset is ready for its intended
use or sale. A qualifying asset is an asset that necessarily requires a substantial period of time to get ready for its intended use or sale. All
other borrowing costs are recognmised in profit or loss in the period in which they are incurred.
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1.21 Share-based payment arrangements:
The stock options granted to employees pursuant to the Company’s Stock Options Schemes, are measured at the fair value of the options at
the grant date. The fair value of the options is treated as discount and accounted as employee compensation cost over the vesting period on a
straight-line basis, The amount recognised as expense in each year is arrived at based on the number of grants expected to vest. If a grant
lapses after the vesting period, the cumulative discount recognised as expense in respect of such grant is transferred to the general reserve
within equity.

1.22 Accounting and reporting of information for Operating Segments:
Operating segments are those components of the business whose operating results are regularly reviewed by the chief operating decision
making body in the Company to make decisions for performance assessment and resource allocation. The reporting of segment information
is the same as provided to the management for the purpose of the performance assessment and resource allocation to the segments. Segment
accounting policies are in line with the accounting policies of the Company.

1.23 Foreign currencies:

i.  The functional currency and presentation currency of the Company is Indian Rupee. Functional currency of the Company and foreign
operations has been determined based on the primary economic environment in which the Company and its foreign operations operate
considering the currency in which funds are generated, spent and retained.

ii. Transactions in currencies other than the Company’s functional currency are recorded on initial recognition using the exchange rate at the
transaction date. At each Balance Sheet date, foreign currency monetary items are reported at the prevailing closing spot rate. Non-monetary
items that are measured in terms of historical cost in foreign currency are not retranslated.

Exchange differences that arise on settlement of monetary items or on reporting of monetary items at each Balance Sheet date at the closing
spot rate are recognised in the Statement of Profit and Loss in the period in which they arise.

iii.  Financial statements of foreign operations whose functional currency is different than Indian Rupees are translated into Indian Rupees as
follows:

a. assets and liabilities for each Balance Sheet presented are translated at the closing rate at the date of that Balance Sheet;
income and expenses for each income statement are translated at average exchange rates; and
all resulting exchange differences are recognised in other comprehensive income and accumulated in equity as foreign currency translation
reserve for subsequent reclassification to profit or loss on disposal of such foreign operations.

1.24 Taxation:
Current Tax:
Tax on income for the current period is determined on the basis of taxable income (or on the basis of book profits wherever minimum
alternate tax is applicable) and tax credits computed in accordance with the provisions of the Income Tax Act, 1961 and based on the
expected outcome of assessments/appeals.
Deferred Tax:
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the Company’s financial
statements and the corresponding tax bases used in computation of taxable profit and quantified using the tax rates and laws enacted or
substantively enacted as on the Balance Sheet date.
Deferred tax assets are generally recognised for all taxable temporary differences to the extent that is probable that taxable profits will be
available against which those deductible temporary differences can be utilised. The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it is no longer probable that sufficient taxable profits will be available to allow
all or part of the asset to be recovered.
Deferred tax assets relating to unabsorbed depreciation/business losses/losses under the head “capital gains™ are recognised and carried

forward to the extent of available taxable temporary differences or where there is convincing other evidence that sufficient future taxable
income will be available against which such deferred tax assets can be realised. Deferred tax assets in respect of unutilised tax credits which

mainly relate to minimum alternate tax are recognised to the extent it is probable of such unutilised tax credits will get realised.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the
Company expects, at the end of reporting period, to recover or settle the carrying amount of its assets and liabilities.

Transaction or event which is recognised outside profit or loss, either in other comprehensive income or in equity. is recorded along with
the tax as applicable.

1.25 Provisions, contingent liabilities and contingent assets:
Provisions are recognised only when:

i. an Company entity has a present obligation (legal or constructive) as a result of a past event; and

ii. itis probable that an outflow of resources embodying economic benefits will be required to settle the obligation; and

iil.  areliable estimate can be made of the amount of the obligation
Provision is measured using the cash flows estimated to settle the present obligation and when the effect of time value of money is material,
the carrying amount of the provision is the present value of those cash flows, Reimbursement expected in respect of expenditure required to
settle a provision is recognised only when it is virtually certain that the reimbursement will be received.
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Contingent liability is disclosed in case of:

i. a present obligation arising from past events, when it is not probable that an outflow of resources will be required to settle the obligation;
and

ii. apresent obligation arising from past events, when no reliable estimate is possible.
Contingent assets are disclosed where an inflow of economic benefits is probable. Provisions. contingent liabilities and contingent assets are
reviewed at each Balance Sheet date.
Where the unavoidable costs of meeting the obligations under the contract exceed the economic benefits expected to be received under such
contract, the present obligation under the contract is recognised and measured as a provision,

1.26 Commitment:

Commitments are future liabilities for contractual expenditure, classified and disclosed as follows:

estimated amount of contracts remaining to be executed on capital account and not provided for;

uncalled liability on shares and other investments partly paid;

funding related commitment to associate companies; and

other non-cancellable commitments, if any, to the extent they are considered material and relevant in the opinion of management.
Other commitments related to sales/procurements made in the normal course of business are not disclosed to avoid excessive details.

PP, &P

1.27 Statement of cash flows:
Statement of cash flows is prepared segregating the cash flows into operating, investing and financing activities.cash flow from operating
activities is reported using indirect method adjusting the net profit for the effects of:

i.  changes during the period in operating receivables and payables transactions of a non-cash nature;

il.  non-cash items such as depreciation, provisions, deferred taxes, unrealised gains and losses; and

iii.  all other items for which the cash effects are investing and financing cash flows.
Cash and cash equivalents (including bank balances) shown in the Statement of Cash Flows exclude items which are not available for
general use as on the date of Balance Sheet.

1.28 Earnings per share:
The Company presents basic and diluted earnings per share data for its ordinary shares. Basic earnings per share is calculated by dividing
the profit or loss attributable to ordinary shareholders of the Company by the weighted average number of ordinary shares outstanding
during the year. Diluted earnings per share is determined by adjusting the profit or loss attributable to ordinary shareholders and the
weighted average number of ordinary shares outstanding, adjusted for own shares held, for the effects of all dilutive potential ordinary
shares.

1.29 Key source of estimation:
The preparation of financial statements in conformity with Ind AS requires that the management of the Company makes estimates and

assumptions that affect the reported amounts of income and expenses of the period. the reported balances of assets and liabilities and the
disclosures relating to contingent liabilities as of the date of the financial statements. The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates include useful lives of property, plant and equipment & intangible assets,
expected credit loss on loan books, future obligations in respect of retirement benefit plans, fair value measurement etc. Difference, if any,

between the actual results and estimates is recognised in the period in which the results are known.

1.30 Operating cycle for current and non-current classification:
Based on the nature of products / activities of the Company entities and the normal time between acquisition of assets and their realisation
in cash or cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of classification of its assets and
liabilities as current and non-current.

1.31 Statutory Reserve
In accordance with Section 45 - IC of the Reserve Bank of India (Amendment) Act 1997, Twenty percent of the profit after taxation has

been transferred to Statutory Reserve.

1.32 Security of Loans Given
Housing Loans/ Loans against property are granted are secured by equitable registered mortgage of property and I or undertaking to create a
security. Other Secured Loans are secured against hypothecation of respective assets.
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KOTHARI WORLD FINANCE LIMITED
Notes lorming part of Co lidated Fi ial Stat ts for the year ended 31st March, 2021
(Currency: Amount in Rupees)

Note 2 : Cash and cash equivalents

Particulars As at As at
31-03-21 31-03-20
Cash on hand 1,844 95,058
Balances with banks in current accounts 364,725 949,097
T'erm deposits with original maturity upto 3 months 26,507,438 24,650,000
Total 26,874,007 25,695,055

Note 3 : Bank balances other than cash and cash equivalents

Particulars As at As at
31-03-21 31-03-20
Balances with Banks :
Deposits with Banks maturity over more than 3 Months and less than 12 months 10,856,113 32,5172
Deposits with Banks maturity over more than 12 Months 53,746,417 5,163,988
Total 64,602,530 37,681,260

# Details of term deposits - under lien
Notes ;
Balance includes Rs.5,13,234/- (previous vear Rs.7.96,525/-) which was kept as deposit with bank for issuing of bank guarantee for The DNH Power
i) Corporation Lid.

Note 4 : Receivables

Particulars As at As at
31-03-21 31-03-20

1 Trade receivables
a) Trade receivables considered good - Secured
b} Trade receivables considered good - Un-Secured 4,833,968 2,504,069
¢) Trade receivables doubtful - -
Less : Provision for doubtfull debts -
d)  Trade Receivables which have Low credit risk - s
e) Trade Receivables which have significant increase in Credit Risk: and - =
f)  Trade Receivables which have credit impared - -
A 4,833,968 2,504,069

I Other Receivables
Unsecured, Considered Good
Cash Segment 7,752,411 3,585,575
B 7.752.411 3,585,575
Total 12,586,379 6,089,644

No trade or other receivable are due from director or other officers of the Company either severally or jointly with any other person. or from firms or private Companies
respectively in which any director is a partner, a director or a member.

Note 5 : Inventory

Particulars As at As at
31-03-21 31-03-20
Shares and debentures (held as stock in trade) 2.465.690 2692314
Total 2,465,690 2,692,314
Note :

| The fair market value of the stock lying in the inventory is Rs.67,53,937 (previous year Rs.1,21,46.444).

Note 6 : Loans

Particulars As at As al
31-03-21 31-03-20

Loans & Advances in India-at amortised cost
- public sector - -

- other Loans
secured (secured by tangible assets) 946,559 1,159,628
unsecured - 55,703,219

Total 946,559 56,862,847
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KOTHARI WORLD FINANCE LIMITED
Notes forming part of C lidated Fi ial Stat ts for the year ended 31st March, 2021
(Currency: Amount in Rupees)

Credit quality of assets

The table below shows the credit quality and the maximum exposure to credit risk based on year--end stage classification. The amounts presented are gross impairment loss

allowance.
Stase As at As at
e 310321 31-03-20
Term loans in India-at amortised cost
- public sector Stage-1 - -
- others
secured (secured by tangible assets) Stage-2 946,559 1,159,628
unsecured | Stage-3 - -
946,559 1,159,628
Note 8 : Other financial assets
Particulars As at As at
31-03-21 31-03-20
Unsecured, Considered Good unless otherwise stated
Interest accrued on bank deposits 3,658,891 2,799,308
Interest accrued on Capital Advances 2,749,753 =
Interest acerued others 4,066 =
Loan to Staff = 90,000
Total 6,412,710 2,889,308
Note 9 : Current tax assets (Net)
Particulars As at As at
31-03-21 31-03-20
Current tax assets
- Advance tax and 1ax deducted at source (net of provision for tax) 2,286,788 2,049,363
Total 2,286,788 2,049,363
Note 10 : Deferred tax assets (Net)
Particulars As at As at
31-03-21 31-03-20
Deferred tax liabilities
Depreciation and amortization 15.362 -
Deferred tax asset
Depreciation and amortization - 2,681
Contingent Provision for standard & Sub-standard assets 595 3,505,600
Movement in net deferred tax during the year Total 14,766 3,508,281
10.1 The components of income tax expense for the years ended 31 March 2020 and 2019 are:
As at As at
31-03-21 31-03-20
Current tax:
In respect of current year 5,614,400 5,166,600
In respect of prior years 1,037,328 (153.733)
Deferred tax:
Deferred tax relating to origination and reversal of temporary diferreces 3.523.047 (3.466.777)
In respect of prior years - -
Total income tax recognised in profit or loss 10,174,775 1,546,089
Current tax & earlier year tax 5,614,400 5,012,867
Deferred tax 3.523.047 (3.466,777)
9,137,447 1,546,089
10.2 Income tax recognised in other comprehensive income
As at As at
31-03-21 31-03-20
Deferred tax related to items recognised in other comprehensive income during the year:
In respect of current year - -
Income tax relating to items that will not be reclassified to profit or loss
Total income tax recognised in other comprehensive income - -
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KOTHARI WORLD FINANCE LIMITED
Naotes forming part of Consolidated Fi ial St
(Currency: Amount in Rupees)

for the vear ended 31st March, 2021

10.3 The reconciliation of estimated income tax expense al tax rate to income tax expense reported in profit or loss is as follows:

As at As at
31-03-21 31-03-20
a, Profit before tax 44,051,417 15,513,710
b.  Applicable income tax rate (%) 25.17% 27.82%
¢ Tax on accounting profit {¢)=(a)*(b) 11,086,861 4315914
d.  Tax effect of adjustments to reconcile expected income tax expense to reported income tax expense:
i. Effect of income exempt from tax : - (26,821)
ii. Effect of expenses/provisions not deductible in determining taxable profit 5,472,461 {850,686)
iti. Effects of income not considered as taxable on compliance of condition - -
iv. Income tax for earlier year - -
v. Tax effect on various other Items - -
Total effect of tax adjustments [(i) o (v)] 5472461 (877,507)
e, Tax expense recognised during the year (e)=(c)-(d) 5,614,400 5,193,421
f.  Actual effective income tax rate (%) (O=(e)(a) 12.75% 31.48%
Note 13 : Other non-financial assets
Particulars As at As at
31-03-21 31-03-20
Unsecured, Considered Good unless otherwise stated
Capital advances 55,703.219 -
Balances with Statutory/Government Authorities
- GiST Balances 16,712 54,442
Prepaid Expenses 66,753 84,271
Security Deposits
Unsecured 317,789 130,467
Considered Doubtful 1,200,000 1,200,000
Total STIEATI T 469, T8 |
Note 14 : Payables
Particulars As at As at
31-03-21 31-03-20
Trade payables
Total outstanding dues of micro enterprises and small enterprises - -
Total outstanding dues of creditors other than micro enterprises and small enterprises = -
Other payables
Total outstanding dues of micro enterprises and small enterprises - -
Total owstanding dues of creditors other than micro enterprises and small enterprises 518,154 792,274
518,154 792,274
Total 518,154 792,274

Note 14.1 - Trade Payables includes Rs. Nil (Previous Years: Rs. Nil) payable to “Suppliers™ registered under the Micro. Small and Medium Enterprises Development Act.
2006. No interest has been paid/is payable by the Company during the year to “Suppliers™ registered under this act. The above is based on the information available with the

Company which has been relied upon by the auditors.

Note 15 : Borrowings (Other than Debt Securities)

Particulars As at As at
31-03-21 31-03-20
At Amortized Cost
Secured, Term Loan
From Financial Insttution (Vehicle Loan) 3.724.109 -
Total 3,724,100 -
Naote 15.1 - Term Loan is secured against the vehicle.
Nate 16 : Other financial liabilities
Particulars As at As at
31-03-21 31-03-20
Deposits (not as defined in section 2 (31) of Companies Act, 2013) 4.974.411 4.697.393
Statutory Payables 361 489 390,852
Other Liabilities 847,777
Total 6,183,677 5,088,245

*Includes amounts pertaining to related parties Rs. Nil’- (previous vear Rs. Nil-)
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for the vear ended 31st March, 2021

Note 17 : Current tax liabilities (net)

Particulars Asat As at
31-03-21 31-03-20
Provision for tax (net of advance tax) -
Total - -
Note 18 : Provisions
Particulars As at As at
31-03-21 31-03-20
Provision for impairment loss allowance
Contingent Provisions against Standard Assets (loan) 2,366 2,899
Contingent Provisions against Sub-Standard Assets (loan) - 13.925.900
Expected credit loss allowance (receivables) 629,465 309,213
Doubtful loss allowance {(deposit) 1,200,000 1,200,000
Total 1,831,831 15,438,012
Note 19 : Other non-financial liabilities
Particulars As at As on
31-03-21 31-03-20
Advance receipts from customers - 511,000
Others - -
Total - 511,000
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Note 20 : Equity share capital

Particulars As at As at
31-03-21 31-03-20

Authorized Shares

2,50,00,000 (2,50,00.000) Equity Shares of Rs. 1(V- each 250,000,000 250,000,000

Issued, Subseribed and fully Paid Up
74,37.500 (74.37.500) Equity Shares of Rs. 10/~ each 74.375.000 T4.375.000
Total 74,375,000 74,375,000

20.1 Reconciliation of the number of equity shares outstanding at the beginning and at the end of the year.

Particulars 31-03-21 31-03-20
Number A it Numb A it

Equity shares of Rs.10 fully paid up
Shares outstanding at the beginning of
the year 7,437,500 74,375,000 7,437,500 74,375,000
Issued during the year - - - -
Shares outstanding at the end of the
vear 7.437.500 74,375,000 1.437.500 74.375,000

20,2 Details of shareholders holding more than 5% of shares in the Company.

Name of Shareholder 31-03-21 31-03-20

No. of shares %a of Holding No. of Shares % of Holding
Liza Nitesh Kothari 660,275 B.R8% 654,775 R.RO%
Nitesh Prataprai Kothari T6R.950 10.34% 761.750 10.24%
D Dahyabhai And Co Private Limited 967.500 13.01% 967.500 13.01%
Goldeoin Engincers Private Limited 724,120 9745, 724,120 9,74%
Rumesh U Ramchandani 1,347,597 18.12% 1,331,147 17.90%

20.3  This disclosure in on the basis of legal ownership except where information regarding beneficial ownership is available from the records of
the Company or from the depositories.

20.4 The company have one class of equity shares having par value of Rs, 10/- each, Each sharcholder is eligible for one vote per share held. In
the event of liquidation of the company, holder of equity shares will be entitled to receive remaining assets of the company. The distribution
will be in the proportion to the number of equity shares held by the shareholders.

Note 21 : Reserve & Surplus

Particulars As at As at
31-03-21 31-03-20
a) Securities Premium Account
Balance as at the beginning of the year 37,345,000 37,345,000
Add: Premium on shares issued during the year - -
Balance as at the end of the year 37,345,000 37,345,000
b) Statutory Reserve Fund (Refer note 20.2)
Balance as at the beginning of the year 24,160,063 20,871,000
Add: Transfer from Surplus in the Statement of Profit & Loss (Refer note 3.1) 7,599 889 3,289 063
Balance as at the end of the year 31,759,952 24,160,063
¢) General Reserve -
Balance as at the beginning of the vear 100,000 100,000
Add: Transfer from Surplus in the Statement of Profit & Loss - -
Balance as at the end of the year 100,001 100,000
d) Capital Reserve
Balance as at the beginning of the year 11,185,000 11,185,000
Add: Transfer from Surplus in the Statement of Profit & Loss - -
Balance as at the end of the year 11,185,000 11,185,000
¢) Surplus in the Statement of Profit & Loss -
Balance as at the beginning of the vear 92,895,067 79.738.814
Add: Profit for the year 37.192,143 16445316
Less: Transfer to Reserve Fund (Refer footnote 1) 7.599 889 3,289,063
Add: Fair Value measurement through FVTPL - -
Less: Expected Credit Loss on Loans, Advances, Deposits & Receivables -
Add : Prior Period Rentals & Interest Income 4,122,801
Less : Tax Expenses related to Prior Period Rentals & Interest Income 1,037,328 -
Balance as at the end of the year 125,572,795 92.895.067
Total Reserve & Surplus (a+b+c+d) 205,962,747 165,685,130
Notes:-

The amounts appropriated out of the surplus i the Statement of Profit and Loss are as under:

I Reserve Fund in terms of section 45-1C(1) of the Reserve Bank of India Act, 1934

2. Transfer to Special Reserve Rs, 75,99 Lakh (Previous Year: Rs,32.89 Lakh) as prescribed by section 45-1C of the Reserve Bank of India Act,
1934, being 20% of the profit after tax for the year.
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Note 22 : Interest income

Particulars 2020-21 2019-20
Interest Income on financial assets measured at amortised costs:
- Loans 129,507 2,199,505
- Fixed Deposits 4,922,221 3,847,079
- Other 4,396 4,683
On financial assets measured at FVTPL;
- Interest income from investments - -
Total 5,056,125 6,051,266
Note 23 : Rental income
Particulars 2020-21 2019-20
License Fees (Net of GST) 35,883,908 39,529,341
Total 35,883,908 39,529,341
Note 24 : Net gain on fair value changes
Particulars 2020-21 2019-20
a) Net gain/loss on financial instruments at FVTPL
i) On trading portfolio
- Investments - -
ii) On financial instruments designated at FVTPL - -
b) Others - -
= mutual fund units
- On financial instruments designated at FVTPL (deposits [rom customer's) (68,010) 1,263,135
¢) Changes in Fair value on Loans, advances & receivables
- Provision for Fair value, measurement
- Contingency Provisions on Sub-Standard Assets 13,925,900 -
- Contingency Provisions on Standard Assets 533
13,858,423 1,263,135
Total net gain/(loss) on financial instruments at FVTPL
Fair value chanes:
- realized - -
- unrealized 13,858,423 1,263,135
Total 13,858,423 1,263,135
Note 25 : Sale of shares
Particulars 2020-21 2019-20
Sale of shares 6.234.842 -
Total 6,234,842 -
Note 26 : Trading in Future & Options (net Gain/Loss)
Particulars 2020-21 2019-20
Net Gain/(Loss) in Future & Options (6.942.427) (1.568.626)
Total (6.942.427) (1,568.626)
Note 27 : Dividend Income
Particulars 2020-21 2019-20
Dividend - Equity Shares held in Stock-in-Trade 21,038 96,408
Total 21,038 96,408
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Note 28 : Other income

Particulars 2020-21 2019-20
Contingency Provisions on Standard Assets - 139,736
Interest on income tax refund - 41,590
Miscellaneous income - 60,445
Profit on sale of Fixed Asset 920,727 -
Total 920,727 241,770
Note 29 : Purchase of stock in trade
Particulars 2020-21 2019-20
Equity Shares of Stock-in-Trade 887,905 500,496
Total 887,905 500,496
Note 30 : Changes in inventories of stock in trade
Particulars 2020-21 2019-20
Opening Inventory 2,692,314 7,740,008
Less : Closing Inventory 2,465,690 2,692,314
Changes in Inventory 226,623 5,047,695
Note 31 : Employee benefits expenses
Particulars 2020-21 2019-20
Salaries, Wages and Bonus 2,246,908 2,110,501
Directors Remuneration 200,000 1.200,000
Staff welfare Expenses 40,122 16,867
Total 2,487,030 3,327,368
Note 32 : Depreciation and amortization expenses
Particulars 2020-21 2019-20
Depreciation on Tangible assets (Also, refer note 9) 243,695 16,298
Depreciation on Intangible assets (Also, refer note 9) 37,025 33,605
Amortization on Investment properties (Also, refer note 9) 2,132,957 2,829,566
Total 3,013,677 2,879,469
Note 33 : Finance Costs
Particulars 2020-21 2019-20
On financial liabilities measured at amortised cost;
On Security Deposits - INDAS 409,008 577,756
Interest Expenses
- Term Loan 144,084 -
- Others
Total 553,092 577,756
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Note 34 : Other expenses

Particulars 2020-21 2019-20
Advertisement Charges 34,851 102,103
Electricity Charges 530,708 108,431
Repairs others 70,431 237.004
Insurance - 63,207
Directors Sitting Fees 1,200 9,600
Listing Fee 300.000 300,000
Changes in Fair value on Loans, advances & receivables

Provision for Fair value, measurement 320,251 220,950

Contingency Provisions on Sub-Standard Assets - 13,925,900
Legal and Professional Fees 994,641 1,413,290
Auditors Remuneration (Refer Note No. 34.1) 110,000 100,000
Travelling and Conveyance 207.024 14,310
Office Rent 110,940 110,940
Printing and Stationery 18,555 31,525
Property Tax and Maintenance Charges 605,748 835,397
Rates & Taxes 412,533 215,451
Miscellaneous Expenses 96,009 78,693

Total 3,812,892 17,766,801
Note 34.1: Auditors Remuneration
Particulars 2020-21 2019-20
As Auditor:

Audit Fee 90,000 80,000

Tax Audit Fee - -

Others 20,000 20,000

Total 110,000 100,000

Note 35 : Basic and Diluted Earnings per share [EPS]| computed in accordance with Indian Accounting Standard (Ind AS)

33 “Earnings per Share’’:

SR 2020-21 2019-20
Net Profit After Tax available for Equity Sharcholders - (Rs.) 37,192,143 16,445,481
Weighted average number of Equity Shares for Basic EPS 7,437,500 7,437,500
Weighted average number of Equity Shares for Diluted EPS 7,437.500 7,437.500
Nominal Value of Ordinary Shares 10 10
Basic & Diluted Earnings per Equity Share 5.00 2.21

Revised Calculation of Earnings Per Share for the F.Y. 2019-20 on account of booking of Prior Period Interest and dues

and Tax Thereon, Charged to Reserve & Surplus (Refer Note 20)

Particulars 2019-20
Net Profit After Tax available for Equity Shareholders - (Rs.)
As Reported in FY 2019-20 16,445.481
Add : Prior Period Rentals & Interest Income 4,122,801
Less : Tax Expenses related to Prior Period Rentals & Interest Income 1,037,328

Revised Net Profit After Tax available for Equity Shareholders - (Rs.)
Weighted average number of Equity Shares for Basic EPS

Weighted average number of Equity Shares for Diluted EPS

Nominal Value of Ordinary Shares

Basic & Diluted Earnings per Equity Share

19,530,954
7,437,500
7.437.500

10
2.63

Annual Report 2020-2021

Page - 89



KOTHART WORLD
KOTHARI WORLD FINANCE LIMITED RS TA ae

KOTHARI WORLD FINANCE LIMITED
Notes forming part of Consolidated Fi ial 8 for the yvear ended 31st March, 2021
(Currency: Amount in Rupees)

Note 36 : MATURITY ANALYSIS OF ASSETS AND LIABILITIES
The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled. With regard to loans and advances to customers,
the Company uses the same basis of expected repayment behaviour as used for estimating the EIR

As at March 31, 2021 As at March 31, 2020
EALtSatES Potes Mg, “N::"::'h'sz :-:::ul: Total ‘n‘:;:‘l: After 12 Months Total
ASSETS
1 Financial Assets
(a) Cash and cash equivalens 2 26.874.007 - 26,874,007 25,695,055 - 25,695,055
(b) Bank balances other than cash and cash equivalents 3 10,856,113 53,746,417 64,602,530 12517212 5,163,988 37,681,260
{c) Receivables 4
Trade receivables 4.833,968 - 4,833,968 2,504,064 - 2,504,069
Other receivables 7,752,411 - 7752411 3,585,575 - 3,585,575
(d) Inventory 5 2,465,690 - 2,465,690 2692314 - 2,692.314
{e) Loans 6 237,528 709,031 946,559 55,916,288 946,559 56,802,847
(f) Investments 7 - 18,304,528 18,304,528 - 16,026,355 16,026,355
{g) Other financial assets % 6.412.710 - 6,412,710 2880308 - 2,889,308
1 Non-Financial Assets
(a) Current tax assets (Net) 9 - 2,286,788 2,286,788 - 2,049,363 2,049,363
{b) Deferred tax assets (Net) 10 - - - - 3,508,281 3,508,281
(¢)  Investment Property 11 - 96,754,309 96,754,309 - 106,761,429 106,761,429
(d) Property, plant and equipment 12(i) - 4,040,707 4,040,707 - 106,001 106,001
{e) Other intangible assets 12(ii) - 31,602 31602 - SR.628 58,628
(f) Other non-financial assets 13 83,465 57,221,008 57,304,473 138,713 1,330,467 1,469,180
TOTAL ASSETS 59,515,892 233,004,390 292,610,283 125,938,593 135,951,069 261,889,662
LIABILITIES
Liabilities
3 Financial Liabilities
{a) Payables 14
i) Trade Payables
Total outstanding dues of micro enterprises and small
enterprises - - - - - -
Total ding dues of credi other than micro
enterprises and small enterprises . % x = 2 =
i) Other payables
Total outstanding dues of micro enterprises and small
enterprises - - - - - -
Total outstanding dues of creditors other than micro
enterprises and small enterprises 518,154 - 51K,154 792,274 - 792,274
(b)  Borrowings (Other than Debt Securities) 15 501,106 3,223,002 3,724,109 - - -
(c) Other financial liabilities 16 1,798,066 4,385,611 6,183,677 965,291 4,122,954 5,088,245
4 Non-Financial Liabilities
{a) Current tax liabilities {net) 17 - - - - -
(b) Deferred tax liabilities 10 - 14,766 14,766 - - -
(c) Provisions 18 1,831,831 - 1,831,831 15,438,012 - 15,438,012
(d) Other non-financial liabilities 19 - - - - 511,000 511,000
TOTAL LIABILITIES 4,649,157 7,623,380 12,272,536 17,195,578 4,633,954 21,829,532

CAPITAL MANAGEMENT

Equity share capital and other equity are considered for the purpose of Company 's capital management. The Company manages its capital in a manner which enables it to safeguard
its ability to continue as a going concern and 10 optimise returns to the Shareholders. The capital structure of the Company is based on management’s judgement of its strategie and
day-to-day needs with a focus on total equity so as to maintain investor, creditors and market confidence. The funding requirements are met through operating cash flows and other
equity. The management monitors the return on capital and the board of directors monitors the level of dividends paid 1o shareholders of the Company. The Company may take
appropriate steps in order to maintain, or if necessary adjust, its capital structure.
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Note 36 : Disclosure pertaining to corporate social responsibility expenses
The company has not applicable provision of Sec. 135 of the Companies Act, 2013 viz. Corporate Social Responsibility.
Note 37 : Disclosure pursuant to Ind AS 116 “Leases™

Operating leases:

i, The Company has paid rent for the premises originally taken on lease basis with a Tenancy Right. The Company has filed suit in the Session Court for
claiming the tenancy right. In light of claim for tenancy right, in the opinion of managment Ind-AS 116 is not applicable to the Company. Gross rental
expenses of Rs.Nil/- (Previous Year Rs.1,10,940/-) recognised in the Statement of Profit and Loss,

ii. The company has acquired property under lease rights from DIC which are subsequent given for sub-lease, the company has not recognized leased assets in
the balancesheet as the sub-lease charges are paid in form of tax as per agreement, hence in view of lease hold rights in the opinion of managment Ind-AS
116 is not applicable to the Company.

iii. Contingent rent recognised in the Statement of Profit and Loss: R Nil (previous year: R Nil)

iv. Lease rentals received for the assets let out on operating lease arrangement for which are cancellable by either party by providing notice as mentioned in the
agreement, Lease rental income / License fees of Rs.3,58,83,908/- (P.Y. Rs. 3,95,29,341/- ) are recognised as income in the statement of Profit and Loss
under the head ‘Revenue from operations’.

v. The future minimum lease rental income receivable under non-cancellable operating leases in the aggregate and for each of the following periods:

Particulars 2020-21 2019-20

Within 1 year of the balance sheet date 200,000 -
Due in a period between | year and 5 year - -
Due after 5 years - -

Note 38 : Disclosure pursuant to Ind AS 107 “Financial Instruments: Disclosures™: Financial risk management

The Company being a Core Investment Company as per the Core Investment Companies (RBI) Directions, 2016 is required to invest or lend majority of it's
fund to subsidiaries. The Company’s principal financial liabilities comprise borrowings and trade and other payables. The main purpose of these financial
liabilities is to finance and support Company’s operations. The Company’s principal financial assets include inter corporate deposites, loans, cash and cash
equivalents and other receivables

The Company is exposed to market risk, credit risk, liquidity risk and operational and business risk. The Company’s management oversees the management
of these risks. The Company's senior management is supported by a Risk Management Committee that advises on financial risks and the appropriate
financial risk governance framework for the Company. The Risk Committee provides assurance to the Company’s senior management the Company’s
financial risk activities are governed by appropriate policies and procedures and that financial risks are identified. measured and managed in accordance with

Company’s policies and risk objectives. The major risks are summarised below:

Market Risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. In the case of the
Company, market risk primarily impaets financial instruments measured at fair value through profit or loss.
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company does not have exposure to the risk of changes in market interest rate as it has debt obligations with fixed interest rates which are measured at
amortised cost.

Credit Risk
Credit risk is the risk that the counterparty will not meet its obligations under a financial instrument or a customer contract, leading to a financial loss. The
Company is exposed to credit risk from its financing activities towards inter corporate deposits to subsidiaries. where no significant impact on cedit risk has
been identified.

Equity price risk
The Company's investment in non-listed equity securities are accounted at cost in the financial statement net of impairment. The expected cash flow from
these entities are regularly monitored to identify impairment indicators.

Liquidity risk
Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at a reasonable price. The Company’s

corporate treasury department is responsible for liquidity, funding as well as settlement management. In addition, processes and policies related to such risks
are overseen by senior management. The Company manages its liquidity requirement by analysing the maturity pattern of the Company's cash flow of
financial assets and financial labilities . The Company’s objective 1s to maintain a balance between continuity of funding and flexibility through issuance of

equity shares, commercial paper etc. The Company invests its surplus funds in debt schemes of mutual funds, which carry low mark to market risks.”
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Note 39 : Other disclosure pursuant to Ind AS 107 *Financial Instruments: Disclosures™:

a. Category-wise classification for applicable financial assets and financial liabilities:

As at March 31, 2021

As at March 31, 2020

dai FVTPL Amortized Cost FVTPL Amortized Cost
Financial Assets

Cash and cash equivalents - 26,874,007 25,693,055
Bank balances other thun above - 64,602,530 - 37,681,260
Receivables - 12,586,379 = 6,089,644
Inventory 2,465,690 - 2,692,314 -
Loans - 946,559 56,862,847
Investments - 18,304,528 - 16,026,355
Other financial assets - 6,412,710 - 2,889,308
Total financial assets 2,465,690 129,726,714 2,692,314 145,244,468
Financial Liabilities

Payables - 518,154 - 792,274
Borrowings (Other than Debt Securities) 3,724,109 - -
Other financial liablities 4974411 1,209,266 4,697,393 390,852
Total financial liablities 4,974,411 5,451,528 4,697,393 1,183,127

Note:

1. No financial assets and habilities has been measured at fair value through other comprehensive income.
ii. Carrying amounts of cash and cash equivalents, trade receivables, other payables as at March 31, 2021 and March 31, 2020 approximate the fair value

because of their short term nature. The carrying amounts of loans given and borrowings taken for short term are considered to be close to the fair value.
iil. In the absence of unobservable market for these loan assets, the fair value have been determined from the perspective of the Company's asset considering the
changes in performance and risk indicators (including delinquencies and interest rate).

b. Expected credit loss - loans

Loss allowance measured at 12 month expected credit losses:

Financial assets for which credit risk has not increased significantly since initial recognition

Particulars

Estimated gross carrying amount at default
Expected Credit Loss

Carrying amount net of impairment
provision

c. Expected credit loss - receivables

As at March 31, 2021

046,559
2,366

Loss allowance measured at 12 month expected credit losses;

Financial assets for which credit risk has not increased significantly since initial recognition

Particulars

Estimated gross carrying amount at default
Expected Credit Loss

Carrying amount net of impairment
provision

944,193

As at March 31, 2021
12,586,379
629,465
11,956,915

As at March 31, 2020
56,862,847
13,928,799
42,934,048
As at March 31, 2020
6,089,644
309,213
5,780,430
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d.  Accounting for open positions
Position left open on the balance sheet date must be accounted for. Debit/credit balance in the “mark-to-market margin -Equity index futures account™,

maintained on global basis, represents the net amount paid/received on the basis of movement in the prices of index futures till the balance sheet date.
Keeping in view ‘prudence’ as a consideration for preparation of financial statements, provision for anticipated loss, which may be equivalent to the net
payment made to the broker (represented by the debit balance in the “mark-to-market margin - Equity index futures account™) should be created by debiting
the profit and loss account. Net amount received (represented by credit balance in the “mark-tomarket margin -Equity index futures account™) being
anticipated profit should be ignored and no credit for the same should be taken in the profit and loss account. The debit balance in the said “mark-to-market
margin -Equity index futures account™, i.e.. net payment made to the broker, disclose under the head ** Other Receivables” in the balance sheet and the
provision created there against should be shown as a deduction therefrom. On the other hand, the credit balance in the said account, i.e.. the net amount

received from the broker, should be shown as a current lability under the head * Other Current Liabilities" and provisions in the balance sheet™,

Particulars Qty. Net Profit/(Loss) Line Item in Balance sheet/Statement of Profit & Loss
As at March 31, 2021
Nifty Future & Options 1,800 847,777 ltem that will be classified as liability in Balance sheet

- -58,088 Item Charged to Profit & Loss
As at March 31, 2020

Nifty Future & Options = -

[ -2 Movement in Mark-to-Market

Particulars 2020-21 2019-20
i. At the Beginning of the Year
ii. Loss Recognized during the Year 6.506.,048 1,568,626
iii. Mark-to-Market Profit eliminated 494 467 -
Mark-to-Market Loss accounted and
iv. Classified into Profit & Loss -58,088
y, At the end of the Year 6,942,427 1,568,626

Note 40 : Disclosure pursuant to Ind AS 108 “Operating Segment™

The company operates mainly in the business segment of investment activity. As such there are no reportable segments as per IND AS 108 on operating
segment.

Note 41 : Disclosure pursuant to Ind AS 19 “Employee Benefits™:
Short-term employee benefits are recognized as an expense at the undiscounted amount in the statement of profit and loss of the year in which the related
service is rendered. The company is providing one-month salary of leave encashment in the last month of the respective financial year.

Note 42 : Disclosure of related parties/related party transactions pursuant to Ind AS 24 “ Related Party Disclosures™

a. Name of the related parties and description of relationship:

Name Relationship

Mrs. Liza Kothari Managing Director
Mr. Nitesh Kothari Dhirector

Mr. Atheva Mayekar Director

Mr. Vivek Mhatre Director

Mr. Manohar Mhatre Additional Director
Ms. Ekta Rathod (Resigned from CFO w.e.f05/12/2020) CFO

Ms. Madhu Kadam Company Secretary
International Health Care Products Limited (IHCP) Associate

Goldcoin Engineers Private Limited (GEPL) Associate of ITHCPL
D Dahyabhai & Co. Privata Limited (DDPL) Associate of GEPL
Famous Commercial & Leasing Private Limited (FCPL) Associate of GEPL
Vishal Construction Company Private Limited Common Directorship
Paras Silk Mills Private Limited Common Directorship
Spectrum Capital Private Limited Common Directorship
Steady Mercantile Company Private Limited Common Directorship
Kaikhusroo Manckji Mehta Stone And Engineering Works Private Limited Common Directorship
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b.

i,

Note 43 :

Related Party Transactions :

Nature of Transaction's/Party Name
Director Remuneration paid during the year
Mrs. Liza Kothari

Salary, Bonus, Incentive & Leave Salary
Ms. Ekta Rathod

Ms. Shefali Tanna

Ms. Madhu Kadam

Director Sitting Fees
Mr. Vivek Mhatre
Mr. Atheva Mayekar
Mr. Jayesh N. Gandhi

Qutstanding at the end of the Year
Ms. Ekta Rathod
Ms. Madhu Kadam

Contingent liabilities and commitments

Particular's

Contingent Liablities
Income Tax Matter’s

As at March 31,
2021

200,000

271,365

204,167

600
600

As at March 31,
2021

As at March 31,
2020

1,200,000
378,234

113.400
97,500

4,800
4,800

53,000
25,000

As at March 31,
2020

The Company has received demands for various years from Income Tax Authorities. In the opinion of the management the Company has discharged all
liabilities. The Company is in process of rectifying the demands with the income tax authorities and not expecting any cash outflow on account of such

demand.

Bank Gurantee
(details of bank gurantee)

796,525
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Notes forming part of Consolidated Financial Statements for the year ended 31st March, 2021
(Currency: Amount in Rupees)

b. Movement in Contingent Provision against Standard Assets during the year is as under:

As at March 31, As at March 31,

Particular's 2021 2020
Opening Balance 2,899 142,635
Addition's/( Deduction) during the Year (533) (139,736)
Closing Balance 2,366 1,899

¢. Movement in Contingent Provision against Sub-Standard Assets during the year is as under:

As at March 31,  As at March 31,

Particular's 2021 2020
Opening Balance 13,925,900 -
Addition's/( Deduction) during the Year (13,925,900) 13,925,900
Closing Balance - 13,925,900

Note 44 : Contribution to political parties during the year 2020-21 is Rs. Nil (previous year Rs. Nil).
Note 45 : There are no amounts due and outstanding to be credited to Investor Education & Protection Fund as at March 31, 2021.
Note 46 : Events after the reporting period

i. The outbreak of Coronavirus (COVID-19) pandemic globally and in India is causing significant disturbance and slowdown of economic activity. In many
countries, businesses are being forced to cease or limit their operations for long or indefinite period of time. Measures taken to contain the spread of the

virus, including travel bans, quarantines, social distancing, and closures of non-essential services have triggered significant disruptions to businesses
worldwide, resulting in an economie slowdown.

ii. Impact on Lease receivables :
The lease receivables since the implementation of the lockdowns have been delayed beyond the stipulated time. The management of the company has been

communicating with the lessee and in their view they are confident that the lease receivables will be recovered in full and no-provision is required in the
financials for the outstanding lease rentals.

iii. Impact on Loan arrangements :
The RBI has released a Master Circular; RBU2019-20/186 DOR.No.BP.BC.47/21.04.048/2019-20 Dated : March 27, 2020, COVID -19 Regulatory package,

where the RBI are permitted to grant a moratorium of three months on payment of all instalments falling due between March 1, 2020 and May 31, 2020 and
rescheduling the payment of Term Loans & Working Capital facilities.

A unsecured loan arrangement facility provided by the company to one of its borrower i.e. Renaissance Urban Infra Private Limited has been classified as
Sub-standard as on March 31, 2020. During the year the company has an fresh negotiation with the said party and the Loan arragments has been classified as
Capital Advances against Commercial Property which are due for completion and allot in coming year.

The management of the company has reclassified the loan into capital advances against the property in the favour of the company converting the loan facility
into contract alloting the property unit under development. Accoordingly, the interest accrued for the August 2020 to March 2020, as per settlement are
accounted as accrued interest in FY 2021-22 as prior period interest and taxes thereon are charged directly 1o Reserve & Surplus (Refer Note 20).

iv. Voluntary delisting of equity shares from the
Pursuant to the approval of the Board of Directors of the Company at its meeting held on 14th January, 2020, the Company had filed an application for
voluntary delisting of its equity shares from the BSE on 17th February, 2020 under Chapter V11 (Special Provisions for Small Companies) of regulation 27 of
the Delisting Regulation which was approved by BSE vide its Notice No. 20200605-38 dated 5th June, 2020, pursuant to which the trading in the equity
shares of Kothari World Finance Limited (Scrip Code: 511138) is discontinued w.e.f. Friday June 12, 2020. Further the Scrip Code: 511138 is delisted from
the BSE records w.e.f. Friday June 19, 2020.

In this regard, the Company has made necessary disclosures required under SEBI Delisting Regulations and Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 to the stock exchanges.

v. There have been no other events after the reporting date that require disclosure in the financial statements.

Note 47 : The Company has obtained the Certificate of Registration from the RBI as a Non-Banking Financial Institution - Investment Company on March 09, 1998
under Section 45-1A of the Reserve Bank of India Act, 1934,

Annual Report 2020-2021 Page - 95



KOTHARI WORLD FINANCE LIMITED

KOTHART WORLD

L T o LI S e

KOTHARI WORLD FINANCE LIMITED

Notes forming part of Consolidated Financial Statements for the year ended 31st March, 2021

(Currency: Amount in Rupees)

Note 48 : Particular's as per RBI direction's for NBFC

Schedule to the Balance sheet Master Direction vide RBI/2019-20/170 DOR (NBFC).CC.PD.No.109/22.10.106/2019-20 Dated March 13, 2020

Loss Allowances Difhycute
Asset Classification as per RBI1 .A“ﬂ Ik, | s Carring (Provisions) as Net Carrying I’r.n ah POURRRL Th A
s tion as per Ind AS| Amount as per e ok Asmiiat required as per 109 provisions
109 Ind AS q IRACP norms |  and IRACP
Ind AS 109
norms
1 2 3 4 5=34 6 T=4-6
Performing Assels
¢ 2 2
Standard Stage | 946,559 2.366 944,193 2,366
Stage 2 = - = - -
Subtotal 946,559 2,366 944,193 2,366 -
Non-Performing Assets (NPA)
Substandard Stage 3 - - - -
Doubtful - up 1o 1 year Stage 3
1 to 3 years Stage 3 - - - -
More than 3 years Stage 3 - = = -
Subtotal for doubtful - - - R -
Loss Stage 3 - - - .
Subtotal for NPA = e = =
Other items such as guaraniees, loan
Stage 1
commitments, etc. which are in the
scope of Ind AS 109 but not covered Stage 2
under current Income Recognition, i
Asset Classification and Stage 3
Provisioning (IRACP) norms s % % i
Subtotal - = . - =
Stage 1 946,559 2,360 944,193 2,366 -
Stage 2 - - = = =
Total
e Stage 3 - = - - .
Total 946,559 2,366 944,193 1,366 -
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Note 49 : Particalar's as per RBI direction's for NBFC

Schedule to the Balance sheet of a deposit taking b

for the year ended 31st March, 2021

king financial

Important Non Deposit taking Company vide Master Direction DNBR.PD.OO7/03, 10,1 19/2016-17 dated September 1, 2016

as required in terms of paragraph 18 of Master Direction Non Banking Finance Compeny- Non Systematically

Particular's it Amount Overdue
Outstanding
Liabilities Side
1 |Loans and advances availed by the non-banking financial company inclusive of interest accrued thereon but not paid ;
a. |Debentures ; Secured
Unsecured
(Other than falling within the meaning of public deposits)
b. |Deferred Credits
¢. |Term Loans -
. [Inter-Corporate Loans & Borrowing - -
¢ |Commercial Paper -
- |Public deposits - -
£ |Other Loans (Specify Nature) - =
2 |Break-up of (1)(1) above (Ootstanding public deposits inclusive of interest accrued thereon but not paid :
w. |In the form of Un-secured debentures - =
b. |In the form of partly secured debentures Le. debentures where there is a shortfall in the value of the security - -
©. | Cnher public deposit’s - -

i 5 Amount
Particular’s Ontatandia
Assets Side

3 |Break-up of Loans and Advances including bills receivables (other than those Included in (4) below)
W, |Secured 946,559
b, |Unsecured 12,586,379
4 |Break-up of Leased Assets and stock on hire and other assets counting towards AFC activities
a. |Leased assets including lease rentals undar sundry debtors @
i. |Financial Lease -
il |Operating Lease =
b, |Stock on hire including hire charges under sundry debtors
i. | Assets on hire -
ii. |Repossessed Assets -
¢, |Other loans counting towards AFC activities
i |Loans where the assets have been repossessed -
1i. |Loans other than (a) above -
5 _|Break-up of Investments :
Investments
A, |Quoted :
I |Shares : i. Equity® 2,700,000
ii, Preference
IL |Debenture & Bonds
1. |Units of mutual funds
V. |Government Securities
V. |Others (please specify)
* (disclosed at Cost without considering Provision tor di in value of of Rs.27,00,000)
B. |Unguoted :
1. |Shares : i. Equity* 18,402,965
ii. Preference
Il. |Debenture & Bonds
11 |Units of mutual funds
1V, |Government Securities
V. |Others {please specify) i, Immovable Property*®* 129,835,367
* {disclosed at Cost without considering Provision for d n value of of Rs.98.437/)
** (disclosed at Gross Value without dening i ts of Rs, 3,30,81,058/-

Annual Report 2020-2021

Page -97



KOTHART WORLD

T S S

KOTHARI WORLD FINANCE LIMITED

6 | Borrower group-wise classificalion of assets financed as in (3) and (4) above
Plelse - Note 2 below
Catmgiey Amount net of Provisions
- | Secured Unsecured Total
L |Related Parties
. |Subsidinnies - - -
b. |Companics in the same group
e |Other relared parties - - -
11, |Other than Related Partics 946 550 12,586,379 13,532,930
Total 946,559 12,586,379 13,532,939
i SRl ikl
7 |Invesior group-wise calculations of all investment (curent and longterm) in shares and securities {(both quoted and unguoted
Muarket
A |Cuitegry Value/Breakup | Book Value (Net
N ior fair value or | of Provisions)
NAV
L |Related Parties **
n. |Subsidianes - -
b, |Companies in the same group 3.480.100 3480100
e |Other related porties -
11, |Other thun Related Partics 2,798 437 -
Total 6,178,537 3.480,100
** As per Accounting Standand of 1CAI
B. Other Informutions
Particulars Amaunt
1, Gross Non-Performeing Assels
n. Related Parties -
b Other than related partics
. MNon-Performing Assets
u  Related Partics -
b.  Other than related parties
m,_Assets agquired m satisfaction of debt
Notes ¢
1 As defined in point Xix of paragraph 3 of Chapter-2 of these dlloﬂluns
2 Provissoning norms shall be applicable as ibed in these di
Note:50 Additional information as required under Schedule 11 of the Companies Act, 2003 01 Holding Company and Associates
As % of As Yo 0
Nume of the Entity Consolidated N::.::mm Conmotidiited 3:: ::lf:::)
Net Assety = Profit or Loss
I Holding Company
Kathari World Finance Limited 99.22% 290332110 93.87% 34913970
2 Associates - Indian Companics
International Health Care Products Limited ("THCPL™) 0.68% 253,738
Goldeoin Engineer Private Limited {"GEPL" - Associate of IHCPL) 1.25% 464160
[ Diabryabhai & Company Private Limited ("DDPL" - Associate of GEPL) 4.19% 1,559,084
Famous Commercial & Leasimg Private Limited { Associate of DDPL) 0,009 1L1g2
Note 51 ¢ Previous year previous GAAP figures huve been regrouped / reclassified to make them comp with IND AS p
Note 82 ¢+ HRecent pronouncements
On March 24, 2021, the Ministry of Corporate Affairs (**MCA™) through a i d Schedule 111 of the Companies Act, 2013, The amendments revise Division I, 11
and M1 of Schedule 111 and are applicable from April 1. 2021 ie. for FY 2021-22. Key amendments relating to Division [T which relate to whose fi ial are
required o comply with Companies (Indian Accounting Stundards) Rules 2015 are:
A, Balance sheet:
« Lease abilities mmmwummm.mumum financial abilities', duly distinguished as current or .
- Certain additi in the of changes in equity such as changes in equity share capital due to prior penod errors and restated halances at the beginning of the current reporting
period.
- Specified format for discl, of shareholding of
- Specificd format for ageing schodule of trade recenvables, rade payables, capital work-in-progress and intangihle asset under devel
« If o company has not used Funds fior the specific purpose for which it was borrowed from banks and financial institutions, then discloau:c of detaits of where it has been used
- specific disclosure under * romal regulatery " such as pli with approved schemes of srrangements, compliance with number of layers of compunics. title deeds of immovable
property nat held in name of company, loans and advances to directors, key | (KMP) and related parties, details of benami propersy held cte
B. Profit and Loss

- Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed mcome and crypto or virtual currency specified under the bead *additional mformation” in the notes forming

part of the standalone financial statements.
The amendmients are extensive and the Company will evaluate the same to give effect o them as required by law.

Note 53 : The Code on Sockal Security. 2020

The Code on Social Security 2020 ('Code’) has been notified in the Official Gazette on 29" September, 2020. The Code is not yet effective and related rules are yet to be notified. Impact if

uny of the change will be assessed and recognized in the period in which said Code becomes effective and the rules frumed thereunder are notified.

For V K Beswal & Associates For and on Behalfl of Board of Directors
Chartered Accountants
ICAT Firm Registration No.: 13 1308W

Sd/- Sdi- Sdi-

CA Nishit § Agrawal Liza Kothari Nitesh Kothari
Partner Managing Director Director
Membership No : 159582 DIN No.; 01273272 DIN No.: 00024195

Mumbai: Did. - 23-07-2021
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KOTHARI WORLD FINANCE LIMITED

Registered Office: C-121, Mittal Tower, 12 Floor, Nariman Point, Mumbai - 400021, Telephone: +91-22-
22851620, Fax: +91-22-22871694,
Website:www.kothariworld.com, Email:info@kothariworld.com,
CIN No. U65993MH1985PLC035005.
ATTENDANCE SLIP

Venue of the meeting: C-121, Mittal Tower, 12'h Floor, Nariman Point, Mumbai - 400021
Date & Time: Tuesday, 28t September, 2021 at 11.00 a.m.

PLEASE FILL ATTENDANCE SLIP AND HAND IT OVER AT THE ENTRANCE OF THE MEETING VENUE

DP ID - Client 1D/ Folio No.

Name & Address of Sole
Member

Name of Joint Holder(s),
If any (In Block Letters)
No. of shares held

I certify that I am the registered shareholders/proxy for the registered shareholder of the
Company.

I hereby record my presence at the 36thAnnual General Meeting of the Company held on Tuesday,
28th September, 2021 at 11.00 a.m. at C-121, Mittal Tower, 12th Floor, Nariman Point, Mumbai -
400021.

Signature of Member / Proxy
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KOTHARI WORLD FINANCE LIMITED

Registered Office: C-121, Mittal Tower, 12 Floor, Nariman Point, Mumbai - 400021, Telephone: +91-22-
22851620, Fax: +91-22-22871694,
Website:www.kothariworld.com, Email:info@kothariworld.com,
CIN No. U65993MH1985PLC035005.

FORM MGT- 11
(FORM OF PROXY)
Venue of the meeting: C-121, Mittal Tower, a12"Floor, Nariman Point, Mumbai - 400021
Date & Time: Tuesday, 28t September, 2021 at 11.00 a.m.

Name

Address

DP Id*

Client Id*

Folio No.

No. of shares held

1/We of being member/members of Kothari World Finance Limited
hereby appoint the following as my/our Proxy to attend vote (for me/our behalf at the 36" Annual General Meeting
of the Company to be held on Tuesday, 28" September, 2021 at 11.00 a.m. and at any adjournment thereof).

1. Mr. / Mrs. (Name & Signature of the Proxy) or failing him /her
2.  Mr. / Mrs, (Name & Signature of the Proxy) or failing him/her
3. Mr./ Mrs. (Name & Signature of the Proxy) or failing him/her
**1/We direct my/our Proxy to vote on the Resolutions in the manner as indicated below:
SIL. Resolution For Against
No.
1. To receive, consider, approve and adopt

a. The Audited Standalone Financial Statements of the
Company for the Financial Year ended March 31, 2021
together with the reports of the Board of Directors and
Auditors thereon; and

b. The Audited Consolidated Financial Statements of the
Company for the Financial Year ended March 31, 2021
together with the report of the Auditors thereon.

Z Re-appointment of Mr. Nitesh Kothari, who retires by rotation
and being eligible offers himself for re-appointment

3. Appointment of Mr. Manohar Mhatre (Din: 00024326) as director
of the company whose term as an additional director expires at
the ensuing annual general meeting

4. To make contributions or donations to charitable trusts
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**This is optional. Please put a tick mark (V) in the appropriate column against the resolutions indicated in the
box. If a member leaves the “For” or “Against” column blank against any or all the Resolutions, the proxy will be
entitled to vote in the manner he/she thinks appropriate. If a member wishes to abstain from voting on a
particular resolution, he /she should write “Abstain” across the boxes against the Resolution.

Affix one
Signature(s) of the Member(s) Rupee
Revenue
1. Stamp

.
3

Signed this day of 2021.

Notes:
1. The Proxy to be effective should be deposited at the Registered office of the company
not less than FORTY-EIGHT HOURS before the commencement of the Meeting,.

2. AProxy need not be a member of the Company.

3. In the case of joint holders, the vote of the senior who tenders a vote, whether in
person or by proxy, shall be accepted to the exclusion of the vote of the other joint
holders. Seniority shall be determined by the order in which the names stand in the
Register of Members.

4. The form of Proxy confers authority to demand or join in demanding a poll.

5. The submission by a member of this form of proxy will not preclude such member

from attending in person and voting at the meeting.
6. In case a member wishes his/her votes to be used differently, he/she should indicate
the number of shares under the columns "For” or "Against” as appropriate.
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ROUTE MAP TO THE VENUE OF THE ANNUAL GENERAL MEETING OF THE COMPANY
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